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Strategy Equilibrium and Institutional Efficiency:
Analysis of Principal-agent Institution of
Jin-merchants of the Ming and Qing Dynasties
Based on Game Theory

YAN Hong-zhong

(Research Institute for Jin-merchants Studies s Shanxi University s Taiyuan 030006 ,China )

Abstract: From the angle of game theory, this paper probes into moral
self-discipline and punishment mechanisms, which guarantee the implemen-
tation of principal-agent relations in internal governance structure of
Jin-merchants.It believes that the complementary relationship among moral
and righteous culture, strategy interaction among participants and merchant
groups’ collectivism punishment mechanism guarantees the effective imple-
mentation and sound operation of principal-agent institution of Jin- mer-
chants.Under the prevailing conditions then,principal-agent institution of Jin
-merchants realizes not only the strategy equilibrium among participants, but
also the coordination of internal institutional arrangements and external so-
cial environment,thereby meeting the efficiency requirement of institutional
arrangements, Therefore, in the process of constructing socialist market e-
conomy, moral culture and institutional law and rules should be paid equal
attention,and widely recognized business customs as well as commercial rou-
tines should be respected.

Key words: Jin-merchants of the Ming and Qing dynasties; principal-agent
institution; strategy equilibrium; institutional efficiency
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