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Agglomeration and Dispersion: Spatial Economic
Effect of Heterogeneous Labor and
Diverse Trade Costs

ZHANG Wen-wu

(School of International Economics and Business s Nanjing University of

Finance and Economics,Nanjing 210046 ,China)

Abstract: This paper introduces heterogeneous labor and intra-regional
and inter-regional diverse trade costs to spatial economic model and con-
structs a general equilibrium model. The results indicate that labor flow with
low costs can more easily upset the balance between spatial economic ag-
glomeration and dispersion than labor flow with high costs, resulting in in-
dustry agglomeration in areas with rich human capital.It also studies govern-
mental choice of spatial economic structure from the angle of welfare optimi-
zation and reaches a conclusion that the reduction in inter-regional labor flow
costs is beneficial to the formation of a dispersion balance of economic struc-
ture and the realization of social fairness.

Key words: industry agglomeration; heterogeneous labor; diverse trade
cost; general equilibrium model

(wHE%H &+



