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Empirical and Mechanism Study on the Increase
in Residents’ Consumption Demand Driven by
Urbanization: Based on Provincial Data in China
from the Angle of Effect Decomposition

WAN Yong

(School of Economics and Management . Guangdong University

of Petrochemical Technology, Maoming 525000, China)

Abstract: From the angle of effect decomposition, this paper divides the
functions of urbanization in driving residents’ consumption demand into structure
effect, trade effect, security effect and income effect, and makes an empirical stud-
y based on the panel data covering 31 provinces in China from 2000 to 2009. The
results show that the structure and security effects of urbanization in China are not
significant ; urbanization enhances the availability of trade and transportation con-
venience, but does not raise the availability of information; the widening
urban-rural income gap curbs residents’ consumption demand. Therefore, China
should strengthen the occupation training for new immigrants in cities, promote
reasonable regression of house prices, breach the monopoly of information indus-
try, perfect social security system and shorten urban-rural income gap in the
process of urbanization.

Key words: urbanization; residents’ consumption demand; mecha-

nism; empirical study (wHEHRE F )
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