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Empirical Research on the Effects of Regional Trading
Arrangements on Bilateral Service Trade : Panel Data
Analysis from 2000 to 2009 Based on
Extended Gravity Model

ZHOU Nian-li

(China Institute for WTO Studies s University of International Business
and Economics, Beijing 100102, China)

Abstract: This paper employs an extended gravity model to make an
empirical study on the effects of regional trading arrangements on service
trade based on the panel data of bilateral service trade from 2000 to 2009. It
arrives at the following conclusions: firstly, as a whole, regional trading ar-
rangements plays a significant role in promoting bilateral service trade, but
the effect of regional goods trading arrangements on service trade lacks sta-
tistical significance; secondly. regional service trading arrangements have
significantly positive effects on bilateral service trade flow; the effects of
north-south regional service trading arrangements on service trade are larger
than the effects of south-south and north-north regional service trading ar-
rangements on service trade, and asymmetric north-south regional service
trading arrangements which lead to an increase of 73. 71% —76. 81% in bi-
lateral service export flow have the most significant effects on bilateral serv-
ice trade; thirdly, it generally takes two years to gradually release the
effects of regional service trading arrangements on service trade, showing
that the phasing-in period of regional service trading arrangements is shorter
than the one of regional goods trade arrangements (about ten years).
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