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FDI, Labor Heterogeneity and Labor Share in China

WANG Shu-hong
(School of Economics s Nankai University s Tianjin 300071, China)

Abstract: The division of labor with different skills is always an impor-
tant research perspective and issue in labor market. This paper employs
fuzzy clustering technique to estimate the high labor skill of industries in the
secondary industry and measures the wage ratio of industries requiring high-
skilled labor to ones requiring low-skilled labor. Furthermore,it empirically
analyzes the effects of factors such as the wage ratio of industries requiring
high-skilled labor to ones requiring low-skilled labor and FDI on labor share
in China. The results are as follows: firstly,owing to the close relationship
between labor with high skill and capital,the increase in the wage ratio of in-
dustries requiring high-skilled labor to ones requiring low-skilled labor inhib-
its the rise in labor share; secondly,the introduction of FDI has a negative
effect on labor share in China.

Key words: labor heterogeneity; FDI; labor share; fuzzy C-means clus-
tering technique (FiE%HE K #)
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