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Reconstruction of Analytical Framework of New-new
Trade Theory: Evidence from China

TANG Er-zi, LIU Hai-yang

(Faculty of Management and Economics ,Dalian University of
TechnologysDalian 116023 ,China)

Abstract: The heterogeneous-firms trade model is the basic analytical
framework of new-new trade theory,which analyzes the determinants of cor-
porate export from the angle of corporate productivity heterogeneity and ar-
rives at a conclusion that high productivity is an important condition of cor-
porate export and thus the productivity of exporters is higher than the one of
non-exporters. However, empirical studies of Chinese firms show that the
productivity of exporters is not necessarily higher than the one of non-ex-
porters and is even lower,namely there is a productivity paradox in Chinese
exporters. Currently,the research on productivity paradox focuses on empir-
ical studies,and does not provide a theoretical model which can reasonably
explain this phenomenon. This paper extends the heterogeneous-firms trade
model and establishes a mathematical model, which plays a role in explaining
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the productivity paradox but does not repudiate the effect of productivity on
corporate export. Furthermore,it employs LP method to calculate the pro-
ductivity of manufacturers in China and tests the existence of productivity
paradox in Chinese exporters by statistical methods. The results show that
there is no productivity paradox in most manufacturing industries in China.
In short, this paper suggests that the productivity is a necessary but not suf-
ficient condition of corporate export,leading to the reconstruction of analyti-
cal framework of new-new trade theory.
Key words: heterogeneous firm; export; productivity paradox;
new-new trade theory
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Empirical Research on the Decision-making Method
of Confirming the Level of Subsidy in the Course of
Countervailing Policy Implementation

QIAO Xiao-yong',ZHU Xiang-yu®

(1. School of Public Policy and Management s Tsinghua University s Beijing 100084,
China;2. School o f Management and Economics,Beijing Institute of Technology .
Beijing 100081,China)

Abstract: With the rapid development of foreign trade in China, trade
friction has transformed from corporate level to government policy level,and
countervailing has become the new issue of international trade friction. The
determination of the level of subsidy is the key to countervailing policy im-
plementation. On the basis of systematic perspective, this paper uses man-
agement decision-making and econometric methods and puts forward a meth-
od of confirming the level of subsidy, namely indirect elasticity coefficient
method. Then taking the case of Sino-America coated free sheet paper in
2006 as an example,it makes an empirical study and obtains corresponding
results.

Key words: countervailing policy; subsidy margin; decision-making
method; empirical research; coated free sheet paper
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