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achieved by financial control and supervision,and the governance functions of
financial distribution and incentives are not significant. Therefore, the em-
phasis of corporate governance in China should be on financial power distri-
bution between stakeholders and financial incentives rather than supervision
and control.
Key words: financial governance; investment efficiency; managing per-
formance; intermediate effect
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The Basic Thought of Institutional Improvement:
Evolution Impetus and Optimization Principles

ZHU Fu-qiang

(Lingnan College s Sun Yat-sen University ,Guangzhou 510275,China)

Abstract: Neoclassicism explains institutional changes mainly based on
power game, But there are three main drivers of institutional changes,namely
the spontaneous change in social power structure, the conscious change in so-
cial power structure and the rise in social cognition of institutional nature;
the latter two are associated with cognition which plays an important role in
the transformation from informal institution into formal institution. At the
same time, neoclassicism designs social institutions mainly based on the
principle of efficiency. But the principles of institutional optimization include
the principle of justice and the principle of efficiency; the principle of justice
is the fundamental principle, and the institutional establishment and im-
provement must embody deepening social justice and deserved rights.

Key words: institutional change; institutional optimization; principle of
justice; rational consciousness; power structure
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