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On the Effects of Domestic Demand
on Manufacturing Export

DENG Hui-hui

(School of International Economy s University of International Business

and Economics, Beijing 100029, China)

Abstract: This paper uses the new classical and new-trade theory para-
digms to analyze the effect of domestic demand on the export of manufac-
tured goods. It arrives at the conclusions as follows: the domestic demand of
most of industries in manufacturing has significantly positive effects on the
export but the influencing factors differ with the industries; the effects of
the domestic demand of over half of industries in manufacturing on the ex-
port are bigger than the effect of labor endowment on the export and trade
liberation can enlarge the effect of domestic demand on the export. The fu-
ture export in China should focus on the trade between industries; in order
to gain trade benefits to a great extent, China should take targeted policy
measures aiming at expanding domestic demand and stabilizing the exports.

Key words: domestic consumption; factor endowment; export
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