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—4 0. 000 —0.002 —0.332 0. 740 817

-3 0.002** 0. 000 2.027 0.043 817

—2 0. 000 —0.001 0. 360 0.719 817

TR CAR, —1 0. 000 —0.002 —0.053 0.958 817
0 0.003** | —0.001 2.509 0.012 817

1 0.001 —0.001 0.585 0.559 817

2 0. 000 —0.002 —0. 269 0.788 817

3 0.001 —0.001 1.378 0.169 817

4 0.001 —0.002 0.589 0.556 817

5 0. 000 —0.001 0. 350 0.726 817

(—1.1) 0.014 """ 0.004 2.984 0.003 817

A (—2,2) 0.016** 0.004 3.233 0.001 817
(—3.3) 0.024 %% 0.005 4. 464 0. 000 817

(—5,5) 0.031 %" 0.010 4. 654 0. 000 817

(—1,D 0.011** | —0.001 2.514 0.012 817

STy (—2,2) 0.010"* | —0.005 2.361 0.018 817
(—3.3) 0.014*** | —0.004 2. 861 0.004 817

(—5.5) 0.016"** | —0.005 2.741 0.006 817

(—1.,1) 0.010** | —0.002 2.222 0.027 817

B A (—2.2) 0.009" —0.003 1. 941 0.053 817
(—3,3) 0.012** | —0.007 2.395 0.017 817

(—5,5) 0.014** —0.007 2.217 0.027 817

(—1.1) 0.004 " 0.001 1. 658 0.098 817

ik (—2,2) 0.004 0. 000 1.343 0.180 817
(—3,3) 0.007** 0.002 2.195 0.028 817

(—5,5) 0.008"* 0.002 2.034 0.042 817

LR R BIR R FE 0.10,0. 05 0. 01 KF B REFERR.

1 RS AERW], IR EE S5 7 3 %0 W A 5 S R EA S O ) S
X5 EAMAK RO R IEA —2, 7R T IR R # T g R X —
WFIE A B, T FRAT T 3 — 28 23 A AN [R] s WL o 4T A B 2485 11 3 S g 14 26 5

g WA T I B 05 B S A H S I A BE 4 R R AR X R G AR AT
W ST O S T REAR K] 43 o L AE B YL (Late=0) FIBEAE B 4] (Late= 1), #1741
) 22 A g . AR 2 W] LU 75 o TH 0l A2 S 20 i B A H L8 B 4 A
TTZH Y R R[] A O OE O HLW AR AR B A A A A A
FH RS AR TN R ATHT 2 K (Bl —2 K) , RS T4 23 m] /9 Rt Ak
i RN N T MR AR T LA 0 |) , E— 2D M A S T W S AN 5 R A H R Y
N R [R]AE SRR (9 R AU 6 AR L 2

T FRATT A BUAL LA ST 14 0 S5 A - 2T 37 W g AR R S B A i Rl
FIA 4t 38 2R 78 1 T 375 S 7 % /A B 2 % W) R L 9 66 76 11 PN B Dl O, A
PP Bm 550 1 o AR B A 20 W) A T 3 S 0 B 3 T X G AR B 2 0 ) G
W LT Fh 7 g5 AR A 0 10 A B R AR A £ R 8 1 3 O, /ﬂ\:(}\ IEWP
HWRIMET MR w R R A R B m T RAEEAA
ELIE EPEIJLE@?ﬁﬁﬁﬁ&aﬁz\%,éﬁkﬁ’ﬁﬁméﬁﬁﬁﬁﬁ%ﬁﬂ%ﬁf%mmﬁﬁE

o 64 o



K BH B = FHNEENNEESRESTN

AR ET A REAR SR A O HAE W BOAF JBE 45 R DA kA 1) T O A o A2 3 B
3 IR ) PR OB A K B3 TR R A,
F2 AEEEMHITHRITIEEN SN TSR K

Late=0 Late=1 "
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X t{A P 28 t{A P
Constant 8.43""" | 60.16 0.00 8.42""" | 56.28 0.00
Roa 0.79"" 9.85 0.00 0.80"" 9. 90 0. 00
ACXRoa —1.69""" | —9.97 0.00 |—1.36""| —6.12 0.00
Late X Roa —0.71"" —2.31 0.02
Size —0.337"" | —53.47 0.00 |—0.33""" | —53.50 0. 00
Growth 0.02"" 2.18 0.03 0.027" 2.21 0.03
Age 0.25"" | 11.97 0.00 0.25" 12.03 0. 00
Year Eatl 2 1l
Industry 4 i il
Adj_R? 0.41 0.41
F {8 308. 627" 295,57
N 9885 9885
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Auditor Switches, Timing and Investor Evaluation

ZHANG Ming', TIAN Ye’, CHEN Quan®

(1. Institute o f Accounting and Finance . Shanghai University
of Finance and Economics s Shanghai 200433, China;
2. Postdoctoral station , Renmin University of China .Beijing 100872 ,China;
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Abstract;: This paper studies the economic consequences of auditor
switches from the angle of investor evaluation in China’s securities market.
It arrives at the conclusions as follows: firstly, auditor switches have a posi-
tive effect on the securities market and the overall positive cumulative excess
returns are mainly caused by the announcements of later auditor switches,
namely the cumulative excess returns of firms with later auditor switches are
positive and are significantly greater than the ones with earlier auditor swit-
ches; secondly, auditor switches reduce obviously the earnings credibility,
and the reduction in earnings credibility of firms with later auditor switches
is significantly greater than the reduction in earnings credibility of firms with
earlier auditor switches.

Key words: auditor switch; timing; market response; earnings credi-
bility
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