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Study on the Feasibility of Monetary Cooperation in
East Asia from the Angle of Supply and Demand Shocks

SHI Jian-xun, ZHONG Jian-fei, L1 Hai-ying

(School of Economics and Management s Tongji University s, Shanghai 200092, China)

Abstract: Regional monetary cooperation plays an irreplaceable role in
maintaining regional financial stability and promoting regional economic de-
velopment. But after the European sovereign debt crisis, people doubt the
feasibility of monetary cooperation in East Asia. It is necessary to study the
feasibility from a new perspective based on the new situation and problems
caused by the European sovereign debt crisis. This paper makes an empirical
study of shock correlation coefficient between 10 East Asia economies, shock
size and adjustment speed based on the symmetry of economic structural
shocks from the angle of supply and demand, and confirms that the symme-
try differs with the economies and there are economic bases of bilateral and
sub-regional monetary cooperation in East Asia. Finally, it makes some sug-
gestions about the cooperation form, realization path and risk prevention in
East Asia.

Key words: supply and demand shocks; monetary cooperation; struc-

tural vector auto-regression (WHEHE F )
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