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Cointegration Analysis of Influencing Factors of
China’s Current Account Surplus from the
Perspective of Residents’ Consumption Ability

ZHAI Xiao-ying', LIU Wei-qi*
(1. School of Economics and Business Administration s Shanxi University ,
Taiyuan 030006, China;2. School o f Management .
Shanxi University s Taiyuan 030006 ,China)

Abstract; Sustainable and large current account surplus has brought a
series of negative effects to China and the complete reverse of current imbal-
ance becomes imminent. This paper makes the theoretical and empirical
analysis of China’s current account from the perspective of residents’ con-
sumption ability. Theoretical results show that the residents’ consumption
ability is the main factor that influences China’s current account. Empirical
results show that China’s current account surplus, the residents’ consump-
tion ability, investment rate, net foreign assets ratio, and the dependency
ratio are in a long-term dynamic equilibrium; residents’ consumption ability
is the main factor that influences China’s current account, which correlates
negatively with the ratio of current account balance to GDP. Finally, it puts
forward the relevant suggestions.

Key words: current account; residents’ consumption ability; principal
component; cointegration (FHERE F #H)
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