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On Corporate Ownership, Innovation Incentive
Policies and Their Effects

HE Jing-tong, GAO Lin

(Institute o f Economics » Nankai University, Tianjin 300071, China)

Abstract: Based on a theoretical model and the data of listed companies,
this paper analyzes the heterogeneous effects of innovation incentive policies
on the innovation ability of state-owned and private-owned enterprises,
which overcomes the shortcomings of the assumption that the influence of
incentives is homogenous in current studies. It indicates that the same inno-
vation incentives have different effects on the innovation ability of
state-owned and private-owned enterprises; the increase in competition is ad-
vantageous to the rise in the innovation ability of state-owned enterprises,
but not to the rise in the innovation ability of private-owned enterprises;
stimulative industrial policy in favor of special industries and financial slack
are conducive to the rise in the innovation ability of private-owned enterpri-
ses, but not to the rise in the innovation ability of state-owned enterprises.
In addition, the effects of competition policy and industrial policy on the in-
novation ability of enterprises with the same ownership differ.
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