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On Export Dependence and Foreign Market Demand
Elasticity of Equipment Manufacturing in China.
Based on the Panel Data Analysis of Sub-sectors

XIANG Yi-bo

(School o f Economics s Renmin University of China ., Beijing 100872, China)

Abstract: This paper makes a dynamic empirical study of industrial for-
eign market demand elasticity by using the data of 7 sub-sectors of equip-
ment manufacturing concerning export delivery value and industrial sales
from 2001 to 2009, and calculates the foreign dependence of equipment man-
ufacturing by using the foreign market demand elasticity coefficients of 7 sub
-sectors. The results show that the foreign market demand of equipment
manufacturing’s seven sub-sectors lacks flexibility in the short term, but the
foreign market demand of partial sub-sectors is elastic in the long term;ac-
cording to the traditional definition of foreign dependence, industrial foreign
dependence is overestimated during the period of rapid industrial develop-
ment because of lack of the consideration of market demand elasticity.

Key words: equipment manufacturing; export dependence; foreign mar-

ket demand elasticity; panel data
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