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Research on the Financial Sustainability of the
Pension Insurance Pooling Account in China.
Measurement Based on Open System

Al Hui's ZHANG Yang', YANG Chang-yu', WU Yan-dong®

(1. School of Social Science, Shanghai University, Shanghai 200444, China;
2. School of Economics, Shanghai University, Shanghai 200444, China)

Abstract: By using actuarial model, this paper predicts the financial
status and sustainability of the urban pension insurance pooling account in
China. It concludes that a yearly payment crisis will occur between 2018 and
2036 and a lack of endogenous fund accumulation from 2023 to 2050 is wor-
thy of special attention. In the long term, the pooling account cannot be sus-
tainable if there is no exogenous funding. At present, governments should
place emphasis on how to expand revenue source of pension insurance.

Key words: pension insurance; pooling account; funding gap; counter-
action research
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