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The Determinants of Financial System Structure

MA Yong

(China Financial Policy Research Center .

Renmin University of China ,Beijing 100872 ,China)

Abstract: Based on the panel data of 78 countries or areas from 1990 to
2009, this paper makes a systematically empirical study of the determinants
of financial system structure. The empirical results show that financial sys-
tem structure is not only related to macroeconomic and financial develop-
ment,but also is influenced by institutional factors and social culture. From a
macroeconomic point of view,the dynamic changes in financial system struc-
ture mainly correlate with the speed of economic development while the level
of economic development mainly affects the whole scale of the financial sys-
tem. From the angle of financial development,efficiency and liberalization are
the two drivers of the marketization of financial system structure. And from
the perspective of cultural institutions,institutional culture advocating rules
and authority more easily breeds bank-oriented financial system while the
one advocating freedom and democracy more easily breeds market-oriented
financial system.

Key words: f[inancial system structure; bank development; financial

market
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