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Financing Deficit, Marketization and Credit
Availability of SMEs: Analysis Based on the
Panel Data of Unlisted Manufacturing Enterprises

GUO Li-hong'?, WANG Shuo'

(1. School of Finance, Shanghai University of Finance and
Economics, Shanghai 200433, China;2. Shanghai Key Laboratory
of Financial Information Technology Shanghai University
of Finance and Economics, Shanghai 200433, China)

Abstract: Different {from current literature which studies the credit a-
vailability of SMEs from the perspectives of financing ways and environ-
ments, this paper mainly analyzes the effects of financing deficit and mar-
ketization on the credit availability of SMEs by using the data of unlisted
manufacturing enterprises in China from 2003 to 2008. It concludes that with
the increase in financing deficit in SMEs, their credit availability rises to
some extent, but new credit loans only compensate for corporate funding gap
to a certain extent. Meanwhile, in regions with low marketization degree,
SMEs with great financing deficit, especially small enterprises, have lower
credit availability. This paper indicates that small enterprises, especially ones
in regions with low marketization degree, confront more serious credit con-
straints, and firm scale and market environments significantly affect the
credit availability of SMEs.

Key words: financing deficit; financial marketization; credit availability;
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