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Property Taxation, Credit Policy and Housing
Prices from the Perspective of Financial Friction

ZHAQO Sheng-min, LUO Qi

(School of Economics s Nankai University, Tianjin 300071, China)

Abstract; By constructing a new Keynesian dynamic stochastic general
equilibrium model with financial friction, this paper analyzes the response of
housing prices to various shocks under different ratios of property taxation
and distinct intensity of financial friction. It comes to the following conclu-
sions: firstly, financial friction can weaken the negative effect of property
taxation on housing prices and with the increase in the ratios of property tax-

ation, the weakening effect of financial friction on property ( F# % 99 W)
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private funds from the perspectives of individual fund, fund portfolio and
past occupational experiences of fund managers (divided into mutual - fund
type, brokerage type and folk type). It comes to the conclusions as follows:
firstly, overall, sunshine private funds outperform the market, and the per-
formance of mutual-fund type funds is the best, followed by brokerage type
and folk type funds; secondly, as for the security-selecting and market-tim-
ing abilities, managers of mutual-fund type and brokerage type have no obvi-
ous market-timing abilities, but show strong security-selecting abilities, and
folk type fund managers have certain security-selecting abilities, but show
poor market-timing abilities; thirdly, FF3-based factor models provide the
more perfect explanation of fund performance and GII-FF3 model is more ef-
fective to identify market-timing ability.

Key words: private fund; sunshine private equity; security selecting;
market timing (THESHE K )

(E4% 84 ®) taxation decreases; secondly, compared to the monetary pol-
icy of the rise in interest rates, the policy combination of property taxation,
the constrictions of the loans of real estate developers and the constrictions
of individual housing loans plays a similar role in the reduction in housing
prices, but the combination of property taxation and credit policy has the
smaller effect on output fluctuations; thirdly, the increase in financial fric-
tion effect makes corporate credit rationing shock be the main reason for the
fluctuations in housing prices, showing that with the reduction in financial
support and credit in real estate industry, minor fluctuations in corporate
credit rationing cause big fluctuations in housing prices.

Key words: financial friction; property tax; credit policy; housing
price (FriE % B )



