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The Economic Effects of Trilemma Policy
Configuration and Policy Orientation: Analysis
from the Perspectives of Economic Growth
and Financial Stability
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(1.School of International Business Administration , Shanghai
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2.School of International Economics and Trade, Shanghai
Finance University s Shanghai 201209, China)

Abstract: Based on the data of 29 emerging market countries, this paper ana-
lyzes the effects of trilemma configuration and policy orientation on macroeconomic
growth, financial stability and financial crises. It comes to the following conclusions:
regardless of the trilemma configuration, the stability of exchange rates and financial
opening-up play the positive role in macroeconomic growth and financial stability in
emerging market countries, while the independence of monetary policy is not condu-
cive to financial stability;real policy orientation with regard to the stability of ex-
change rates and the independence of monetary policy only promotes macroeconomic
growth, and the policy orientation with regard to the stability of exchange rates and
financial opening-up plays the positive role in macroeconomic growth and financial
stability, while policy orientation with regard to the independence of monetary policy
and financial opening-up is not beneficial to economic growth and financial stability.

Key words: trilemma configuration; policy orientation; macroeconom-

ic growth; financial stability
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