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(D 2) ) [€)) (D ) ) “
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o (—13.78) | (—14.41) | (—14.47) (=141 | (—14.7D) | (—14.78)
InSIZE, | 0.350 0.382 0.348" 0.379
(19.53) (20.30) (18.85) (19.55)
—0.025" —0.024"
Roa._, 0.025 0.024
(—1.98) (—1.87)
Cs. 0.005 0.005
(5.22) (4.98)
IR, 0.000 —0.001
€0.05) (—0.25)
i 4% R* 0.151 0.168 0.201 0.204 0.149 0.167 0.198 0.201
Prob>Y* 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
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deceb 0.711°"" 0.648" 0.633"" 0.619"" 0.710""" 0.646" 0.631" 0.617 "
(2.77) 2.17) (2.12) (2.07) (2.77) 2.17) (2.1D (2.06)
Ingt, ., —0.064""" | —0.064""" | —0.066" " | —0.065 " | —0.067 """ | —0.067 """ | —0.068""" | —0.068" "
(—6.75) | (—6.76) | (—6.88) | (—6.83) | (—6.94) | (—6.94) | (—7.0D) (—17.02)
Mar, | 0.201 0.221 0.228 0.204 0.225 0.231
' 0.41) 0.45) € 0.46) €0.42) €0.46) €0.47)
InSIZE, | 0.025 0.025 0.026 0.025
(1.78) (1.66) (1.8 (1.69)
Roa._, 0.015 0.015
(—1.6D) (—1.62)
s, —0.001 —0.001
(—1.00) (—0.99)
IR, —0.007 —0.007
(—1.73) (—1.72)
4% R 0.464 0.464 0.465 0.465 0.466 0.466 0.466 0.466
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Does Fiscal Decentralization Lead to
Heterogeneous Market Competition?
Evidence from Listed Companies

DING Zhong,DENG Ke-bin

(School of Finance , Guangdong University of
Foreign Studies s Guangzhou 510006, China)

Abstract: It has been the consensus shared by academia that fiscal decentral-
ization in China promotes regional competition, thereby improving economic
growth. But homogeneous or heterogeneous competition caused by decentralization
reform still lacks direct evidence at the firm level. By using indexes such as
firm-specific information of fluctuations in stock prices of listed companies and
product market competition, this paper provides empirical evidence that fiscal de-
centralization not only increases Chinese firm-specific information and promotes
heterogeneous competition among firms, but also advances the increase in system
(market) information and homogeneous competition among firms. And the homo-
geneous competition is more than the heterogeneous competition. The evidence
shows that a lack of matching degree of fiscal decentralization and business power
under tax federalism, and the political mechanism design of championship incen-
tive make local governments under fiscal decentralization improve market competi-
tion of regional economies and strengthen government intervention on the econo-
my. The superposition of these two effects results in a relative lack of heterogene-
ous competitiveness of enterprises. Therefore, fiscal decentralization reform in
China has not yet fully played its role in the guidance of heterogeneous competition
among firms. Finally, this paper provides specific policy suggestions.

Key words: fiscal decentralization; heterogeneous competition; firm-specific

information; government intervention (R1EHRE F M)
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