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Innovation Development and
Entrepreneurship Capital in Megacities:
A Case Study of Shanghai Model

ZHANG Liang-liang, ZHANG Hui-ming

(School of Economics, Fudan University, Shanghai 200433, China)

Abstract: As the core economic growth pole in a country, industrial innova-
tion upgrading in megacities is crucial. And the acceleration of the transformation of
growth mode into knowledge-driven mode, which is also a world problem, is the
key to the continuous acquirement of increasing returns from more advanced in-
dustries to balance the synchronously increasing concentration costs of heterogene-
ous population and compensate for the returns dissipation in traditional industries
caused by creative destruction. Its main difficulty lies in how to continue with
scaled innovation input which follows the traditional growth concept and make it
automatically transform into expected economic performance. Based on the exten-
sion analysis of entrepreneurship capital theory, this paper systematically explores
the phenomenon of hard cultivation but few returns concerning innovation in
Shanghai at three levels as follows: firstly, it measures and discusses the relation-
ship between innovation performance and economic growth in Shanghai by taking
high-tech entrepreneur activities into account; secondly, it confirms the effects of
current entrepreneurship capital factors such as knowledge production mechanism,
political economic cycle and entrepreneurial barriers on high-tech entrepreneur ac-
tivities in Shanghai; thirdly, it further studies the deep correlation between local
entrepreneurship capital and past traditional leapfrog development model placing
emphasis on big. public and foreign features in Shanghai. It concludes that at the
new stage of knowledge economy., traditional growth model and development pat-
tern which have been proved to be successful may have some certain negative
effects on innovation through weakening knowledge-based entrepreneurship capital
and entrepreneur activities. In order to realize innovation transformation, Shanghai
should place equal emphasis on making efforts to improve entrepreneurship capital
and actively implementing entrepreneur policy featured by stickiness, malleability
and elasticity when focusing on innovation input.

Key words: megacity; innovation development; entrepreneur; entre-

preneurship capital; Shanghai model (%% #F M)
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