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The Analysis of Demand Motive for the Evolution
of Industrial Structure:. Study Based on
Non-competitive Input-output Model

WANG Yu'?, GAN Chun-hui!, WANG Wei®

(1.School of International Business Administration s Shanghai University of Finance
and Economics, Shanghai 200433, China ;2.School of Economics and Management ,
Inner Mongolia University s Hohhot 010021, China s 3.Institute of Finance and

Economics, Shanghai University of Finance and Economics, Shanghai 200434, China)

Abstract: The understanding of the mechanism of the evolution of in-
dustrial structure and the motive for the changes at the present stage is of
great significance to the acceleration of the transformation of economic de-
velopment patterns and the smooth realization of industrial up-grading in
China.This paper employs a non-competitive input-output model to deep an-
alyze the trend for the evolution of industrial structure in China and behind
motive from 1992 to 2010 under the condition of opening up the economy
from a final demand perspective. The results show that the gradual expan-
sion of urban and rural consumption has played an important role in the im-
provement of industrial structure and is beneficial to the adjustment to the
ratio of heavy industry to light industry. According to the main demand in-
duced factors of sectors,industries have been divided into consumer-driven,
capital-driven, export-driven and govement-spending-driven ones,and con-
sumer- driven and export-driven industries are found to be conducive to
structure upgrading. From 1992 to 2007 the deviation from demand structure
to output structure gradually expanded;after 2010 the situation improves,
and the percentage of the tertiary industry increases and the deviation from
demand structure to output structure begins to shrink, which is related to
residential consumption boom to a certain extent. The guide role of
consumption demand in industrial up-grading should be the focus of future
policy.

Key words: final demand; evolution of industrial structure; non-competitive
input-output table with comparable prices
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