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Confucian Culture and Social Insurance: A Case
of Employee Compulsory Savings in Modern China

LI Yao-hua

(School of Economics s Shanghai University of Finance

and Economics, Shanghai 200433, China)

Abstract: Social insurance can be classified into western and Asian
modes according to capital formation and the dispersion of risks. On the basis
of the analysis of the effects of Confucian culture on Asian social insurance
mode, this paper studies social insurance system in modern China which was
at the beginning of industrialization. By statistical analysis, simulation esti-
mation and comparative analysis, it shows that social insurance in modern
China was formed from compulsory savings system widely spread in various
industries whose accumulation ways and whose feature of risk dispersion a-
mong acquaintances based on families fit in with Confucian culture, provi-
ding some enlightenment for the perfection of social insurance system in con-
temporary China.

Key words: compulsory savings; Confucian culture; social insurance
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