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Inducible Institutional Change in Rural
Credit Cooperatives in Early China

KANG Jin-li

(School of Economics and Management . Shijiazhuang Tiedao
University s Shijiazhuang 050043, China)

Abstract: At the end of the Qing dynasty, in the formation process of
capitalist market, worsening rural economic situation and imbalanced tradi-
tional financial system in China accounted for the inducible institutional de-
mand of new finance. In the early 1920s, China International Famine Relief
Commission piloted rural credit cooperatives in Hebei province and success-
fully transplanted western credit cooperative system to mainland China, pro-
viding the base for later formation of national rural cooperative financial sys-
tem. This paper explains the inducible institutional change in Chinese rural
credit cooperatives from an institutional change perspective. It shows that
the conformation with inducible institutional demand of rural finance is the
critical reason for the establishment of rural credit cooperative system in ear-
ly China, and its successful supply institutional arrangement has become an
indispensable key factor.

Key words: credit cooperation; institutional change; inducible institu-
tional supply
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