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Are Informal Culture Institutions Good for Low-carbon
Economic Transformation in China?
A Threshold Regression Analysis from a Perspective
of Competition between Local Governments

PENG Xing, LI Bin,JIN Pei-zhen

(School of Economics & Trade s Hunan University »Changsha 410079 ,China)

Abstract: Based on the extension of a model concerning the driving factors
of carbon emission, this paper employs panel threshold regression to study the
nonlinear effect of informal culture institutions on carbon emission from a perspec-
tive of competition between local governments by the provincial panel data in Chi-
na from 1999 to 2010. It comes to the conclusions as follows: the reinforcement of
informal culture institutions is conducive to low-carbon economic transformation in
China through low carbon consumption, low carbon technology and low carbon
regulation, but there exist threshold effects of economic development level and hu-
man capital level with regard to the effects of informal culture institutions on car-
bon emission from the perspective of competition between local governments; the
promotion of low-carbon economic transformation through informal culture insti-
tutions can be achieved only by simultaneously reaching the specific threshold val-
ues of economic development level and human capital level. The conclusions pro-
vide some policy implication for the institutional design of low-carbon economic
transformation in China under the background of the reform of culture system.

Key words: informal culture institution;low-carbon economic transfor-

mation; competition between local governments;threshold regression
(wEmRE & D)
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