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Regional Differences in the Formation Mechanism
of Dual Urban-rural Financial Structure in China:
Study of Influencing Factors Based on
a Varying-intercept Model

JIANG Yuan, XIE Jia-zhi

(College of Economics and Management s Southwest University , Chongqging 400715, China)

Abstract; According to financial development theory, this paper em-
ploys the analytical method of dual structure to introduce factors such as e-
conomic scale, economic efficiency, income and institutions into the analyti-
cal framework based on the transition development of economy and finance,
industrialization and urbanization in China. Then through the provincial pan-
el data from 1980 to 2009, it constructs a varying-intercept regression model
and studies regional differences in the formation mechanism of dual urban-
rural financial structure. The empirical results indicate that the increase in
output differences between industry sector and agriculture sector does not
exacerbate dual financial conflicts, but inhibits the rise in the gap between
urban finance and rural finance instead; under economic transition and inte-
grated industry development, the increase in economic efficiency helps to
ease the urban-rural financial structure contradictions. Financial institution
supply embodied by function fiscalization has no significant effects on urban-
rural financial differences in central and east China. but is the key reason for
intensifying urban-rural financial structure in west China; the effect of
urban-rural income differences on dual financial structure is significant only
in east China. Therefore, the coordinated development of urban-rural finance needs
to depend on deepening urban-rural integration and accelerating economic transi-
tion,

Key words: dual economy; financial development; dual finance; region-
al variation (FT1EHmE F M)
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