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Center Location

s G all no yes diff

DP 2.58 2.43 2.75 0.32""
Proximity to a Large City

s all no yes diff

DP 2.58 2.41 2.76 0.35""
Institution Density

o all low high diff

DP 2.58 2.47 2.68 0.21"
Proximity to a Large Population

Ar h all no yes diff

DP 2.58 2.38 2.79 0.417""

1 7F Center Location H,no f# Center=0, yes {4 % Center = 1; 7f Proximity to a
Large City 1, yes {03 A v 5 &t 3 AT 19 BE B/ FREA s no AR K FREA A {H 5
7E Institution Density H', low fX R YL % B /N T HEA B {H L high AR R T HA P ;78
Proximity to a Large Population H1, yes 1% #2875 & T A 10 % 4 % 77 A9 15 25 /N FAE AR
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P W) JREA) R A0 LAl PR 2R o S ke, BT 5 22 5 [l U 4 ) R A 2 ) A
VPG B PR O A R A T . BRI Zou S R (L3R 3) B

®3 MEBEERIZS5ASAN . STEEAZH(EEE DP)

E (D (2)
Center 0. 3374577 (2.10)
Distance —0.07246""" (—2.56)
ROA 0.01591 """ (3.44) 0.01589 """ (3.43)
Firm Risk —0.15649" (—1.67) —0.15441(—1.58)
Firm Size 0.88420 """ (12.22) 0.88237 """ (12.21)
FIXRT 0.03307 """ (6.60) 0.03363""" (6.73)
List Age —1.96884 """ (—15.45) —1.95766""" (—15. 36)
Exchange 0.52930"" (2.51) 0.48611°" (2.32)
obs 1 894 1 894
R? 0.1630 0. 164
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(=) A FR B4 U i 5%t 1l 2 A 224 D ) 5
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SR A A, M Lang 55 (199D (4l F 34 348 A (FCF) Al B
IS FIBEG ML (R R 3 K R A8 BR (Growth) S I 28 7] H i 304 i v 28 90 55
A o B AR AL A BRI A R RN g HAT 220 B0 30 4 JRE A g i

IR 4 TR, A i B i 5 AR R L L IR TTHE AR (Center)
5 ¥R B 48 A5 (Distance) F 800 1455 10 35 M 35 R 2l A% | 3 3 W b 348 A1 28 % 3
< PR SR (VP O 1) R R e T ¢ A2 A8 Ak . A2 81 (D AB (3D L FCF 1 &
AT S BFE NI UESE T & A o3 WK T AR 2 R BRI 08, S T 4
PH R 2 555 (Center, Distance) 5 H: 28 X I (Center X FCF , Distance X FCF) £&
AT S A R B W35 5 A il B WK 22 K B 1Y 800 X Ab T e T
AR E N, WF(2) FF (4, Growth B 5 b HH K $5 AR
(Center. Distance) 28 X i ( Center X Growth. Distance X Growth) i & 53 A~
3 UEHITE N TO I8 2 3 2 8] 5 o A Ml B 3 R R ) 52 T 24 AN
AR S L FRATIA S 2 T B BT 28 Wl S g R o el B R 2, (R
S o 2420 ) THI I A58 A ™ T ) 1 34 AL o 2R IS el B DR R0 ) R BOR 1Y
SO 239858 . 3X o PR Ol b T ) M AR O ST 2 AR 22 kA T B B4
Ui W 17 2R 114 B 4 5 AR g R0 A S Hh O T B O L R A kb 1R PG
WA BTN R AN T i T R R S R A LK R, Z T RLA
H 46 It P 5% 23 7 AR XA I L FRATTIA A S IR R 2 0 WA e A A el B I
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IR 098 g 0 3T A oMl s 2 i 22 il DX Aol o B v B A WA i AR A R R
B A A s 3 XA ol A2 3t P DR 2852 i o 0 IC R 9 S 22 L TR el T el B 4
T R T 5 | S0 B B A 4 B A B O W X — SR AR R UE 1A P
28 SRR A AR R R E A R R BRI E RN R —.

x4 NedFSHERZ . BHASRPR(EELE DP)

L s (1) (2) (3) (4)
Center 0.33387"" (2.3 0.43293""" (3.05)
Center X FCF —0.00541""" (—3.05)
Center X Growth 0. 00026(0. 90)
Distance —0.06865" " (—2.78) | —0.08566 " (—3.52)
Distance X FCF 0.00096 """ (3.16)
Distance X Growth —0.000038(—0. 86)
ROA 0.12876""" (10. 15) 0.11716 """ (9. 44) 0.12868 """ (10. 15) 0.11667 """ (9. 40)
Firm Risk —0.34936"°"° (—3.56) | —0.29592"" (—3.03) | —0.34777"" (—3.55) | —0.29261" " (—2.99
Firm Size 0.78829 """ (11.03) 0.78318°" (10.91) 0.78828" " (11.05) 0.78292°"" (10.93)
Growth 0. 000018(0.19) 0. 00026(0. 98)
FCF 0.00449""" (9.49) 0.00111¢—0.65)
FIXRT 0.03363""" (6.86) 0.03351""" (6.80) 0.03421°"" (7.00) —0.03404""" (6.93)
List Age —1.07996 """ (—7.02) | —1.16234""" (—7.67) | —1.06903 " (—6.96) | —1.15419""" (—7.62)
obs 1894 1894 1894 1894
R* 0. 1987 0. 1952 0.2003 0.1964

(=) H 3R R A I BL

FRATT 43 590 DA A3 T 38 B 455 Rl 9 A 58 1 A T T T b B R 2R A R AL

1 R E A A AR E SRR H %

FATE S D B IR R B BT AR 2 R AR I HLEE . O Ik
T B B SR, o B N 85 B A ERAE O LA A 2 LR
e . UL, FATT 4 EE PR 3 21 A R R A AT LA PR R R A
2% B 8 LA R B 2 W HLR 58 3 . FRATT 40 300 FH e e A A48 ¢ 3 %% 1 L
P 3 B AR AR N R TR R . IR 5 Praw, BRSO A 1 B 4R
ST P B S S MLAR B 9 B A T R A AE 10 0K OF 1 B 3 O OE  BAER A
N4 e AL IR E S )i NN 2 4 (1 R R QA= N Y OB R i
% . 1EUN Coval il Moskowitz(1999) i 53 45 Hi . HLF £ 9% 5 590 25 5 H7 Uil X:f
HAT AT 76 099 B ZE 90 A 15 800 3, A T i g 5 A A BT A . A2 T 0 3
W B A R . TR ML BE 5 R 2 4R P AR L i Rl A s

F5 HEEZEANBESF . REERE(EZE DP)

AR HE §0) (2)
Distance to a Large Population —0.04889* (—1.73)
Institution Density 0.07551" (1. 75)
ROA 0.01596 *** (3. 45) 0. 01585 (3.42)
Firm Risk —0.15393(—1.57) —0.15633(—1.60)
Firm Size 0.88625"** (12.24) 0.88651 " (12.61)
FIXRT 0.03257*** (6.51) 0.03213*** (6. 35)
List Age —1.96741 """ (—15.43) —1.97498 *** (—15.48)
Exchange 0. 55155 (2.57) 0.52659 " (2. 05)
obs 1894 1849
R? 0.1624 0.1614
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S TIPS ae ROTNS A 1 T E/AN =1 O SR L S F /N B A 2 S 5
P08 10 25 TR L T £ R RO 4 I

Ty A0 TR AT A O T X R R ISR 1 R, 45 SR 13 A B
A7 AT GRYN B A at VR R Rt DL LTI 1 B PR 3R R
TE Hb 2 B R B 3 S T Bl R 4 [ A b0 I I R0 L B0 2
X5k 4 il 0 CRE R R 5 VIR T D

2. FPEIREE .l U 25 S S WA R

55 56 [ 0 2 3 4 Al T 4 AN AR Ry H A 1) 4 Al VR TR [ L R L BR TR
AR AT 53 MR A1 o BE S S A A ol 48 41 1 12 % 4 il 19 UE 25 28 | AR FEA
I PE AR K Z AT o3 i B b 32230 A R T T A% 4% 0 X 22 T
(A LR X FR L 28 Ak b 05 29580, pln T PP 3 i il O DL 2 AR L RS T 0 3
T 2 ) il 5% o 20 G 5 22, LT B A WAL 2 L T 6 1 5 SR R R A /b, BT S
i A RL B il 9% A TR0 45 Oy S B A RN AT A3 4T R AR R 2

PE Ak, B 1 W A 2 A 3 2o A7 0T B 2 ) B 4 21 R BOR , H R g K
(2 TIE W 2 2008 A4 H 141 7T 48 W) T B 0 A5 PRl Bl = AR DAL O B
T3 BE 18 I A 2> F fi i =41 52 30 A9 AF 28 AT 43 B R 4 30 %67, FR R 3R 4
B R B 5 P A AR R . FRATTIA R, T R T o T S AR
IS i B s /AN = s s B < N T R (B Y R S E/NCT RN R e
Bl =, 0 Tl 9% A0 5 OR A, L O A R R R WA Y R A T R L 5 Pl
R 5 (A7 0TS TR ol 28 2 ) 22 K B R A A0 SR 2 T Sl T

FRATTHE H AR A X AR A AT ARG B0 . B S i P B A R T ]
Gy R RO T S AR TG IR T L RS 51 A BUR 3R R HLAE & Politic /£ 0
VR AL 11 i R A L XY 43 2 IsF ) 7 A 1 BOR A R 2009 — 2011 4F, AR 1, 7
W0, 340, 2% B Politic X — AR fafy 47 B i (B RIREAE , O 77 0820 IR £
TR B TG L FoATT 6 B S AR (Divpro) 45 o A 728 i, BARSZTIERR AN T |

Divprt=, 48, Politic+ 2B X, +e

Fo6 MBEZIEMAMNEESN BT KEEENM(EZE Divprt)

. F0 Ik T 41 Ccenter=1) AE A0 IR T 4 (center=0)
A ==R
(1 (2)

Politic 1. 33766(0. 61) 3.39655 " (3.54)
ROA 73. 06654 " (4. 00) 7.97321""* (3.96)
Firm Risk —3.88497 """ (—3.01) —5.79811""* (—8.99)

Firm Size 4. 478287 (4.81) 1. 96028 """ (3. 85)
FIXRT 26. 06414 % (3. 54) 10. 38796 """ (3. 28)
List Age 2.79050(1. 24) 2.74496 " (3.01)

obs 8 693 9 676
F i 13.50 """ 28. 727"

SEUEZE RAESE 15 F Rl 9 A 2 A AT B B fid a8 23 =) B 52 0 B O A L
BRI 2 R B 20 . (E T B PR 3R 0 AR o AR AT 2 o ST B
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SRR Z | WA BOROT AR AR BE D 3R 0 28 w] B G 20 A b o5 48 S A

D) F& f P A 46

Lo A3l ) Hofth € S

T RS AE 8 RO RS 1 L FR AT AR ML i SO s . FRATTRE
S A B TR B T SO PG SR ARG 45 R A I A T 2 A v O ik
W25 SR T 25 R IF BAT R A W R AR S IR A AL

2. WA 55 RTAT 5 M B0 R 3R

John ZF (20114 3] , M &b i 328 1) 2% =) 10 0f A8 B2 — 7R AU nh S I, 23 8
PR B 55 KUAT L 5055 O B2 105t b T 28 W) 2000 o T 7 A 4 4G
L FRAT e B B A 2 5 8 WA IV 55 R 5 TG S 3 A S ok ik — P U 2 i
R — AR AR ph 5 IR AR T[] iy 28 WA il RE A e I 2% B8 1Y 2 B I R

M. &R SHE—F 5

2 ] 4l DX 5 JRE P v Sl T AR v 3ol T A 22 RO D 40, b DR R 2
T A7 SR FRANA5E 2 B AL 0 b 28w A M BOR . X iR BN o T
G AR RN KBRS B £ 98 RS BRZ 22 8] B R £ b 58 AR A rhoC S BT
2N T R R SRR 2 i B A e 9 3 DX R SR AR AN P T Sk T
AR PO TT R 55 BRI BB B IR A 2 G AR T BEAS R A B JEE 22
ARIR o F I B DR ZOGF b 2 ) R PR AR R AL A A SR AT ) T 3G

AR SCSEAEMEFE T 3 [ T 37 vl B PR 2R 0 R b i o ] SR Y
SRR M AL rhC SR TR b T o SR o O 2 i B M. AR TR IR
AR BRZ AN wh S TR AR 2w 2 w1 B4 JROR] BOR Y 325 R L BT 2 b BRI
2R L LRI B 55 PREE | B Rl AL N T B UROR Rl Y SR A DR R A S R B I
F o [ AE A I T SR B R R A rhC ST A b T2 WD BE 2 M
B AR B 2000 2 A — R 5 . X R W Y WA AR B R
B, TE A 2 T ST A ol 3 2 i 3 DX A oMb R B R vy B A WA AT AT R R
B ST 3t X2 A S I i 4 e R I . A BT Ak A B
FC 3R T FR ORI (9 b B DA 3 A0 ] e D WD A8 G i % R LY i ey X T
AE5 DX P9 Aol B2 5 B RS 14 2 w3 BRATL il R 56k 9 BBE AR [l i A %
T3 B o b T2 R S VA DX 3R b T 2 A R e Y B < LK R L 3R
W32 X8 PR H o i R SR A8 7 B i L A i R R

FRATIA 7331 D A5 % 3 A0 il 5 5 A A 99 JBE 2% 5 ot B DR 3R0F % ) B < 1 )
RIVERIPLE] . ECTE & M A A AN BB SR 58 & R, 2 ]
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Does Company Geographic Location
Affect Cash Dividend Policy?

CAI Qing-feng., JIANG Yi-zhou

(School of Economics, Xiamen University, Xiamen 361005, China)

Abstract: Geographic factors contain rich information. This paper ex-
amines the effect of geographic factors as the comprehensive variable on divi-
dend policy of listed companies in China. Empirical results show that compa-
nies located in central cities tend to pay larger cash dividends. Then it further
analyzes the role of geographic factors in cash dividend policy from the an-
gles of investors, financiers and so on. It indicates that investors prefer
closely located listed companies, thereby putting higher pressure on compa-
nies in central cities with intensive population and institutions to meet the
profit requirements of investors and paying larger cash dividends; on the
other hand, geographic factors also play a completely opposite role in cash
dividend policy through the density of institutional investors (financing
channel) and refinancing regulatory policy. Moreover, it concludes that ow-
ing to the effect of the clash of free cash flow, relatively larger payment of
cash dividends in central cities decreases to a certain extent.

Key words: geographical factor; cash dividend policy; a clash of free
cash flow (WHEHRE 2 W)
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