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The Degree of Marketization and the Income Effect
of Social Network : Empirical Study Based
on Rural Migrant Workers

HAO Jun-fu', WEN Xue®

(1. School of Insurance and Economics . University of International
Business and Economics s Beijing 100029, China;
2. School of Politics and Law , Capital Normal University, Beijing 100048, China)

Abstract: Based on the data of rural migrant workers (TF#% 144 ®)
« 132 -



DA 22 X 5T 2013 & 6 B

Does the Increase in Labor Income
Reduce Corporate Value?

YE Kang-tao', WANG Chun-fei*, ZHU Ji-gao’

(1. School of Business s Renmin University of China, Beijing 100872, China;
2. School of Accountancy s Central University of Finance and Economics
Beijing 100081, China;3. Business School sUniversity of International
Business and Economics, Beijing 100029, China)

Abstract: Based on the constant decrease in labor’s share of income in
China, this paper studies the effect of labor income on corporate performance
by using the data of listed companies from 1999 to 2009. It arrives at the fol-
lowing conclusions: firstly, higher labor income results in higher corporate
market value and the probable rise in future performance; secondly, better
corporate governance leads to higher labor income. It shows that the increase
in labor income is in accordance with not only the object of social fairness,
but also the one of economic efficiency.

Key words: labor income; corporate value; nature of property rights;
corporate governance (WHEHRE E
(E#% 132 ®) in 22 provinces or cities in China, this paper empirically
studies the effect of marketization reform on the income effect of social net-
works. The regression results show that with the constantly deepening mar-
ketization reform, the income effect of social networks has a decreasing
trend, namely the increase in one unit of marketization degree leads to the
decrease in the income effect of social networks by 0. 3%. But in state-
owned or collective firms, the role of social networks is more and more
strong, showing that the marketization reform in private firms is smooth and
the resistance of marketization reform in state-owned or collective firms is
still great, namely the increase in one unit of marketization degree leads to
the increase in the income effect of social networks in state-owned or collec-
tive firms by 0. 7%, and the reform does not achieve the desired outcomes.

Key words: marketization; social network; income effect; market
mechanism (FTiEH%E F M)
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