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The Motivation Mechanism of Industry Transfer
in China: Evidence from Listed Companies in
Yangtze River Delta and Pearl River Delta

SANG Rui-cong' s LIU Zhi-biao**, WANG Liang-liang®

(1.Shanghai Lixin University of Commerce, Shanghai 201620, China ;
2. Jiangsu Provincial Academy of Social Sciences, Nanjing 210013, China ;
3. School of Management s Nanjing University s Nanjing 210093, China)

Abstract: Based on the domestic investment data of 312 industrial listed
companies in Yangtze River Delta and Pearl River Delta between 2000 and
2010, this paper incorporates region and firm characteristics in a research
framework and uses Logit and Tobit models to reveal the motivation mecha-
nism of industry transfer in China at the micro-level of domestic firms. It
comes to the following conclusions: firstly, factor costs, market demand,
agglomeration externalities, the level of opening-up. the degree of market
development and firm scale have crucial effects on industry transfer in Chi-
na, while corporate profit margins and capital structure are not the decisive
factors; secondly, agglomeration externalities play a smaller role in industry
transfer and have not yet made full use of the effect of industry agglomera-
tion on the attraction for investment; thirdly, the geographical advantage of
being close to the international market and perfect domestic market demand
are the main motive forces of inward investment of local enterprises in cur-
rent China; fourthly, large enterprises are more willing to transfer than
small enterprises.

Key words: industry transfer; motivation mechanism; listed compa-
ny; national value chain (miEHRE F M)
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