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Organizational Slack and Venture Capital Investments
in Private Listed Companies in China: The
Moderating Role of Founder Control

ZHENG Dan-hui'*, HAN Xiao-yan', LI Xin-chun'**

(1. Business School s Sun Yat-sen University , Guangzhou 510275, China ;
2. Research Center for Chinese Family Firm, Sun Yat-sen
University , Guangzhou 510275, China)

Abstract: The effect of organizational slack on venturing activities is
not clear currently, so it is necessary to discuss it under specific situations.
Based on the data of 147 private high-tech listed companies from 2008 to
2010, this paper studies the relationship between organizational slack and
venture capital investments in private listed companies and the moderating
role of founder control in this relationship. It indicates that there is an in-
verted U-shaped relationship between organizational slack and venture cap-
ital investments in private listed companies and the control of the founder
and his family significantly promotes the allocation of slack resources in ven-
ture capital investments in private firms. The conclusions above-mentioned
indicate that slack resources seem to be a double-edged sword as for venture
capital investments in private firms, and the founder and his family play an
important role in psychological ownership of private firms and make corpo-
rate strategy decision-making more long-term-oriented.

Key words: corporate venturing; absorbed slack; unabsorbed slack;
founder control (wHERE & )
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