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Abstract: This paper confirms the optimal export tax rebate policy un-
der asymmetric information of product quality from the theoretical angle,
namely owing to adverse selection the supply of high-quality products lacks
enough incentives. Thus governments in developing countries can distinguish
high-quality and low-quality firms according to their export performance,
and employ export tax rebate policy to reward or punish firms, thereby ef-
fectively revealing corporate cost types. The main conclusions of the theoret-
ical analysis are as follows: firstly, the optimal export tax rebate policy va-
ries with the industry and the product; as for high-tech industry and high-
quality products, the degree of export tax rebates should be strengthened,
and we should levy export tax on low-tech industry and low-quality prod-
ucts; secondly, the implementation of export tax rebates should take the in-
come level of the export destination into account; higher income level gives
rise to higher threshold of tax rebates.
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