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Urban and Rural Differences of the Effects
of Legal System on Property Income:A Legal and
Economic Perspective Based on Braudel’s Bell Jar

LI Qi-hang' ,CHEN Guo-fu®

(1.Research Center of Economics »Shandong University of Finance and Economics

Jinan 200014 ,China ;2.School of Economics s Nankai University , Tianjin 300071 ,China)

Abstract: Legal system can directly and indirectly promote the increase
in property income through influencing property rights. According to De So-
to’s ideas, this paper analyzes the role of legal system in property income,
and the effect of binary social conditions in China on the role,thereby confir-
ming that the urban and rural differences of property income are featured by
Braudel’s Bell Jar.Based on the provincial panel data from 1997 to 2009, this
paper makes an empirical research on the theoretical analysis abovemen-
tioned. The results show that the legal system has significant influences on
property income of urban residents directly and indirectly,but has no signifi-
cant impacts on property income of rural residents. After controlling other
factors and the lagged effect, the conclusions abovementioned are still robust.
This conclusion proves the positive effect of perfect legal system, which is
not of benefit to rural residents currently.on the increase in property income
of urban residents.

Key words: property income; urban and rural heterogeneity; law and e-
conomics; Braud’s bell jar (R1EHRE F M)
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