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Dual Labor Structure and Dynamic Formation
Mechanism of Inflation:Based on the Framework
of New Keynesian Phillips Curve

GONG Shi-en',FAN Cong-lai’

(1.School of Economics,Nanjing University s Nanjing 210093 ,China ;
2.School of Business s Nanjing University , Nanjing 210093 ,China)

Abstract: In China as a dual economy, the supply of labor engaged in
non-agricultural jobs is featured by duality, that is to say rural residents are
engaged in not only agriculture labor but also non-agricultural labor,but ur-
ban residents are generally engaged only in non-agricultural labor.Based on
the model of the new Keynesian Phillips curve, this paper constructs an infla-
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tion equation under dual labor structure, and examines the correlation
through the time series data.lt reaches the conclusions that the change in la-
bor income of urban residents has a significantly positive effect on inflation,
but the change in labor income of rural residents has no significantly positive
effect on inflation.It also verifies Lewis’ idea on the determination of labor
wages in a dual economy to a certain extent,thus contributing to a more in-
depth understanding of the formation mechanism of cost-driven inflation in
China.

Key words: dual labor structure; inflation; new Keynesian Phillips
curve (wHERE F )
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A Comparative Study of Group Differences among
Debt Decision-making of Chinese Households

WU Wei-xing', XU Qian',BAI Xiao-hui*

(1. Research Center of Applied Finance .University of International Business and

Tt s DTSt KO abhirestairmens Yeutedie e AV et con-
sumption, but over-indebtedness may bring about negative effects on the
macroeconomic stability and group differences among household debt are
likely to result in the increase in the gap of household wealth distribution.In
order to study the group differences among Chinese household debt, this pa-
per sorts the sample into three groups by debt scale and employs Tobit mod-
el to analyze the effects of objective factors and subjective feelings on the
debt decision-making of these three groups from the perspective of way and
degree.It shows that only the household debt is positively related to house-
hold income in households bearing higher debt,and in other groups income is
not the significant factor affecting the debt scale. Household debt percentages
differ radically,leading to the significant differences of the reasons for diver-
sified debt percentages among households. In addition, demographic charac-
teristics, financial situation and subjective attitudes affect households with
different debt scales in different ways.

Key words: household debt; household income; group difference
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