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How to Decentralize Fiscal Input of Compulsory
Education in China? An Economic Analysis of
Transition from County-based Decentralized
System to Unified Management at Provincial Level

ZHANG Yan',LI Ying-lei*, XIA Ji-jun®

(1.China Center for Economic Studies s Fudan University , Shanghai 200433 ,China ;
2.School of Economics,Fudan University s Shanghai 200433 ,China ;3.School o f
Economics s Shanghai University of Finance and Economics s Shanghai 200433, China)

Abstract: Based on the provincial panel data, this paper analyzes the
effect of the decentralization of education finance on the output of compulso-
ry education.It comes to the following conclusions: firstly,the decentraliza-
tion of education finance between central and provincial governments has no
significant effects on the total output of local compulsory education, but has
significantly positive effects on the output of urban compulsory education
and negative effects on the output of rural compulsory education;secondly,
the decentralization of education finance between provincial governments and
governments under provincial level has significantly negative effects on the
output of urban and rural compulsory education;thirdly,fiscal input into ed-
ucation has no significant effect on the output of urban compulsory educa-
tion, but has significantly positive effect on the output of rural compulsory
education.It states that China should increase the central fiscal input into ru-
ral compulsory education, and the decentralization of education finance at
provincial level is conducive to the increase in the output of urban compulso-
ry education.

Key words: compulsory education; decentralization of education fi-
nance; unified management at provincial level; balanced development
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