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Effects of Export of Intermediate Goods on China’s
Employment Structure: An Analysis from
the Perspectives of Skills, Sources and Sectors

WEI Rui, ZHANG Shao-jun

(School of Economics, Xiamen University, Xiamen 361005, China)

Abstract: Based on multi—region input-output tables from World Input-Output Database,
this paper analyzes the effects of export of intermediate goods on China’s employment structure
from 1995 to 2009 from the perspectives of skills, sources and sectors. It arrives at the conclu-
sions as follows: firstly, from the perspective of skills, China’s employment skill structure resul-
ting from export of intermediate goods is reversed by foreign trade after China’s entry into
WTO., and international comparison implies that China’s comparative advantages in intermediate
goods still rely on low-skilled labor products; secondly, from the perspective of sources, EU ex-
port of intermediate goods brings China the most employment., and North American export of in-
termediate goods brings lower employment than final goods, indicating relatively loose production
division and cooperation between China and North America;thirdly, from the perspective of sec-
tors, the export of intermediate goods in manufacturing brings much lower employment than ag-
gregate import of intermediate goods, showing that manufacturing sectors in China are regarded
as export manufacturing platform in global production network; the employment resulting from
the export of intermediate goods in services sectors increases greatly. Therefore, from the per-
spective of the improvement of employment skill structure, China should advance the strength of
investment and accumulation of human capital; from the perspective of the improvement of em-
ployment sources structure, China should cultivate the competitiveness in aspect, namely key
components, to intensify the production cooperation with developed countries; from the perspec-
tive of the optimization of employment sector structure, China should make efforts to develop
services outsourcing and producer services.

Key words: export of intermediate goods; employment structure; multi-regional in-

put-output model (wiERiE A—rH)
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