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SOl A s VNS H OSSR H UGS 5 R 10 25 H 4
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Ind A7l o 0L o, s il A7 oMl PR 2R IS ) 4 R R WE S 1 A AR R AU BR & AT L R A 12 A

A7l SR 11 A LA
(=) WF R AL
h TR AR SCR BT TR S FRAT TR T LR AR
Logit (Change) = f(8+ B1Leader + B,Control +¢)
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Local Government Transition and Effectiveness
of Changes in Firm Raised Capital Purpose

WANG Shao-fei' , GUAN Feng”,GAO Si-da',CHEN Lei-yu®

(1.School of Business, Shanghai University of Finance and Economics, Shanghai 200083, China ;
2.Lizxin Accounting Research Institute s Shanghai Lixin University of
Commerce sShanghai 201620,China ;3. SMIC ,Shanghai 201203 .,China)

Abstract: This paper takes the observation of changes in raised capital purpose from
1996 to 2010 as an example to empirically analyze the effect of local government transition
on firm investment after raising capital. It concludes that, in the year of government tran-
sition, enterprises are more likely to change the purpose of raised capital when confronting
possible policy adjustment and based on the need for new relationship with governments. It
further shows that compared with the changes in raised capital purpose in other years, af-
ter this change enterprises obtain looser credit financing and relatively positive economic
consequences: although yields decline, capital market response and firm accounting per-
formance are better, and investment efficiency is relatively higher. And this result is more
remarkable in private companies.

Key words: government transition; firm investment; economic consequence
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