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Can the Increase in Public Expenditure on Education
Alleviate the Second Generation Phenomenon? An Analysis
of Intergenerational Income Mobility Based on CHNS

XU Jun-wu', YI Xiang-rui’

(1.School of Business . Hubei University » Wuhan 430062, China ;
2.School of Public Finance . Central University of Finance and Economics, Beijing 100081, China)

Abstract: Based on the real background of the second generation phenomenon in Chinese
society, this paper theoretically and empirically analyzes the relationship between public expendi-
ture on education and intergenerational income mobility by using the data of regional expenditure
on education,average educational expenditure an CHNS and multiple threshold models. It arrives
at the following conclusions: firstly, intergenerational income mobility in current China is some-
what low, and public expenditure on education in different areas influences the intergenerational
income mobility; after the introduction of public expenditure on education, the intergenerational
income elasticity is 0.548 and the offspring income elasticity of public expenditure on education is
0.154; secondly, with the increase in public expenditure on education, the growth of intergenera-
tional income mobility is more significant in areas with higher-degree public expenditure on educa-
tion; thirdly, the effect of regional public expenditure on education on intergenerational income
mobility does not vary with regional economic development. Therefore, whether developed or un-
derdeveloped areas, the input on public education should be ongoing, and can significantly im-
prove intergenerational income mobility and alleviate the second generation phenomenon when it
accumulates to a certain extent,

Key words: intergenerational income mobility; public expenditure on education; hu-
man capital (WAEmE  F M)
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