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Fiscal Burden of Urban-rural Critical

Illness Insurance in China

JIANG Yun-yun

(School of Economics, Peking University, Beijing 100871, China)

Abstract: Fund pressure is the key to the launch of critical illness insurance by gov-
ernments in Current China. Based on the forecast of revenues and expenditures of medical
insurance system for urban residents and new rural cooperative medical care system, this
paper analyzes the effect of funding modes of urban-rural critical illness insurance on fiscal
burden by the generational accounting system. The simulation shows that if government
funding and individual contributions increase at productivity growth rate, the balance of
medical insurance system for urban residents and new rural cooperative medical care sys-
tem cannot afford critical illness insurance, and if government burden does not additionally
increase, individual contributions shall raise. In order to realize no substantial increase in
individual contributions, critical illness insurance should be reimbursed temporarily only in
uncompensated inpatient expenses. If {ifty percent of uncompensated inpatient expenses are re-
imbursed, the individual contributions of medical insurance system for urban residents and new
rural cooperative medical care system should increase to between 185 and 270 RMB and between
150 and 220 RMB in 2015 respectively to realize sustainable critical illness insurance.

Key words: generational accounting; generational balance; critical illness insurance
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