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How does Potential Motivation for Purchasing Houses
again Affect Housing Wealth Effect? A Micro Study
Based on Urban Household Survey Data

YANG Zan'?,ZHANG Huan'?,CHEN Jie®

(1. Hang Lung Center for Real Estate , Tsinghua University ,Beijing 100084 ,China ;
2.Department of Construction Management , Tsinghua University , Beijing 100084, China ;
3.School of Public Economics and Administration . Shanghai University of
Finance and Economics, Shanghai 200433, China)

Abstract: Based on urban household survey data from National Bureau of Statistics
from 2002 to 2009, this paper studies the effect of housing prices on consumption propen-
sity of households with houses. It proposes the hypothesis that stronger household motiva-
tion for purchasing houses again is an important reason for the negative housing wealth
effect. Therefore, this paper focuses on the effects of three potential motivations for pur-
chasing houses again, namely wedding houses for children, housing replacement and
investment, on urban household consumption-housing prices elasticity in China, and pro-
vides empirical results confirming the hypothesis. The conclusions provide an important
perspective for understanding and grasping the characteristics of urban household con-
sumption and the relationship between consumption and housing prices in China.

Key words: housing price; household consumption; wealth effect; investment moti-

vation; household survey data
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