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The Selection of Collection Agencies of Social Insurance
Fees in China: From a Perspective of Administrative
Costs of Local Taxation Authorities

ZHENG Chun-rong', WANG Cong”

(1. Institute of Public Policy and Governance , Shanghai University of Finance and Economics ,
Shanghai 200433, China ;2. School of Public Economics and Administration ,
Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: Whether the collection agencies of social insurance fees should be the social
security administration sectors or the local taxation authorities is a problem that has been
debated. It conducts the research from two perspectives: firstly, it studies whether the ad-
ministrative costs of local taxation authorities obviously increases in the process of the
transformation of collection agencies of social insurance fees from social security adminis-
tration sectors to local taxation authorities; after controlling the effects of factors like local
economic development levels and industrial structure and according to the calculation of
multiple regression models, it shows that after local taxation authorities collect social in-
surance fees, their administrative costs do not significantly increase and they still have effi-
ciency; secondly, it compares local tax revenues and unit collection cost of social insurance
fees and employs difference-in-difference model to study these issues after the control of
some influencing factors. The results show that the unit collection cost is negatively corre-
lated with collection revenues in provinces taking local taxation authorities as the collection
agencies of social insurance fees, that is to say the collection of social insurance fees by lo-
cal taxation authorities is featured by scale and synergy effects and is beneficial to the re-
duction in the unit cost of tax collection.

Key words: social insurance fee; local taxation; tax-for-fees reform; administrative cost
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