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Economic Effect and Potential Measurement
of Rural Labor Transfer in China

LI Xun-lei', ZHOU Hong-rong”, ZHU Lei’

(1.Haitong Securities Co., LTD, Shanghai 200001, China ;2. Postdoctoral Station ,
Haitong Securities Co., LTD , Shanghai 200001, China ;3.Research Institute ,
Haitong Securities Co.s LTD , Shanghai 200001, China)

Abstract: In view of the research dilemma of China’s rural labor transfer, this paper
constructs a domestic rural labor transfer model by the introduction of Mas-Colell-Razin
bivariate method and based on Cobb-Douglas production function to study the economic
effect of China’s rural labor transfer and measure the potential scale of transferable sur-
plus labor. Then it makes an empirical study by domestic data since the reform and opening-up
and tries to innovate in aspects of theoretical analysis and data obtainment. Both theoretical and
empirical analyses suggest that China’s labor transfer process tends to an equilibrium point; labor
transfer has a significantly positive correlation with economic growth, and the marginal effect
concerning driving economic growth presents a decreasing trend. Furthermore, the estimate
shows that the population of surplus labor is only about 40 million to 60 million, showing that
extensive economic growth has not been sustainable and future economic growth in China will
more and more rely on capital and technology progress.

Key words: rural labor transfer; surplus labor; equilibrium model; diminishing

marginal effect (R1EHRE F M)
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