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2013 4F 5 H . S SRR 55 i 25 51 23 1 RS 2H 1 2% 51 23 (COSO) 3 1 N i 4 il
HEHE, 1E 3 & A (2013 4F P9 &B 4% il — 3% & HE 42 ) (2013 Internal Control—Integrated
Framework) , iYW HIHEZE i — 209 JE 1 4l i H AR, B A TS 747 530 B A HE
L L0y) | 5 SRE e s B L L1 B O 1 L R B Y TN A BB o D I = B e 2 O

AR R AN B COSO ST N B 45 il 41 & B bn 1 B3R, A7 85000 P A 458 i A A
Bl T BHL 1k 50K I S B0 55 4l 3 v AT REAFAE 1B 1R S BRI L B R 0 55 i n TSR . R, el
DAL T S B R RS H BRI FEN %A B TR AR B — W S5 R T SR — A
HEJFH . M4 AES B ARG TE AT 7 AT [ A 2 LR R AR A A O SR Y
SOX A K 22 X5 N B 42 i) 55 280 4% B i 10 06 R AT TR AR, BFFE R W], By B A o =
5 P9 47 o ER DR R 5 DDA OC (Doyle 2%, 2007a 3 Ashbaugh-Skaife 45.,2008) . SR T, A~ [ #
JBT £y PA 70 42 o) e DRI, o P P A R S E AR 9 S5 B R BE 7 A AN TRl 2 5 S MR S M B Y
DAL PR 4 1l SR o 0 I8 55 4 5 H AR R S B = AR BT DI D MR A 2. RE [ BRAL
AR S F PR PR A2 # % IR 55 2 B (Moody’ s Investors Service) X} P 3B # ihil ikt [+
PR E A T 5328 B HIFOR A AN [R] 4[5 P ¥4 42 il d5Je g Xf W0 55 41 45 52 Wikl 7 T 19 28 9 TE 4
] P A1 I i D 1 BIF 5333 T 37 L 1% SCHR

TIF5E ] A oMl 8 PN 42 A S0P A B8 00 2 by 19 5 4 Do) 2 8l 2 B 2% i 3 1 o

Wi AHEE2013-12-17
ESTH . FHXAARRFIEETH (71332004,71272198,71032006) s B F #F A SCH 2B} 22 95 4E 3 4 Wi H (13YJC630080)
EEB N TR A977—) B AR@ERT N AR K F L0558 B2 B gk 1 1

MK (1962—), T VLFE AR, Ll K A B B B 1 A R

SUFRBH (1989 —) 2 s INZR G UT N« o Ll K2 8 3 2 e B F o A
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JE 5 AT B AR IR B RL G5 S0k DL R 2 i 3R AR A R e A 2 B T g ek ) B
AR PRSI H QR IREE R b [ 9 A T I 6 UL ) 48 58 A A 1 N s o R L G LR R
P ) At A 3K {4 L o ek ] T2 D P A A B B R A R SRR A — S R
W R I XA B A i PN i L DG T P 4 o i e S O e 5 e B 45 i 4 T Y 26 5
TEHE . A2 76 BT 50RO )M 0% P 0 4 o B B 5 B T e] 5 e I0F 55 i 7 R AR
COSO2013) 5 il & 4 3 R 1) 8, AR -4 36 B2 17 B4 PN 30 45 ol Bk s 2 5 T (A5 Ok i 7 VB M4
TSR U L 2 75 5 3 IV 45 484 P S s o e FE LA R AR A R A R 3 XU . 8 2 B G I B
4 P9 B 42 ) 7 A SCAR I 9 A B R 3 o ) R S ) R

% Ball #1 Shivakumar(2006) . Ashbaugh-Skaife %5 (2008) FBFFT , FATLAE & T £ F
SR fHPE Y AR S 0 S (R 1 B (Aceruals Quality) VE 8 A4 A fCER AR &, DL R &
M A B LTS T REAS, SRR 58 1 AN [R5 P S 4 e 6 I g5 RS R e 45 Rk
IR, ARG I T R P 4 T S0 B 1 2 W) T 5 A A T R DN RS TSI B 1 2 R A B 22 ) 2R A T
T RS R T A Ll 2 v 2 T P A ) A SR L YA B T PR 4 ) A R X R A T Y
S B 5 2 s T TR B IR PN 4 ) R (] A AR B L S i E A S B
) 0 T R R B K

AR SCIY BT F2 AR T 5 — O B AN R  JO PR 3 4% i ke B A 55 45 0 DR R 8 R R %
AT S o 0 G i A A RS T RIS R L R T A PR R E AR T 4 SCHK
55 AR SCIRI RS T 23 T )23 1 P 3 4 ol B 5 3 )2 IR PN 5 4% ) SR 8 X 2 4 ST A 1) S )
W3 L v A PR 0 B o] B0 o T 28 A TR e ) R R B ™S B Lk 0™ T DA R A A 1R P
FEHI A9 B,y COSO(2013) PR #8428 1l HE 42 B ¢ 7 v B 1) R A% B 4t k4l S 47 48
= BEARET T XU 2 AN R IS 7 0 H AR L AR SO 5T 3R B L ANOG R 0 45 e o8 4 O
AN DA R AT AR 40 RS 7 T 8 A 1 ST o S O O O T 9 B2 1A P R . AR S
G B A 530 1T DAk A3 Al 45 R R 5 X S A E S S VB HLE BT R LR
TN Ze P45 1) 2 AH DG 35 BILAR AN [] )23 187 P9 50 7 ) el 5 B S92 it 280 0% o % A0 35 o 1 Dl R IR o 3
SRR A BRI B T SRR AR A HE NS H MM E.

= (3L A [E]

] A0 G T PN 4 ] B o T I0F 55 4 5 e B B S /D AR ST AN [P JB P S A T i 5 X 2
R, O A BRI, R & R BB B AR R, Hd, Ash-
baugh-Skaife 45 (2007 ,2008) i BIF 5 & IR . B &% A &0 42 il ke g 19 2 ) o2 3 o i BEAIK . Doyle
S5 (20072) FYBFSE K B, A 8 425 ) B R 4 19 8 B 15 AR 0 I 3 B B D AH G . Altamuro
Fl Beatty(2010) & B, Jinsm 4l 9 38 4 i Wi A 8 12 R AR AT L A R B AR i it . LaFond Al
You(2010) ARy, P FB4a il 28 /0 AT LA 487 3322 1) B AR 3 AT T ) Wi e BN M LA 2
SR TR E Ah R4 T A A D SCERER T 1 P 7l 42 i ke e 5 08 55 4l 4 o 22 ) 9 6 & L H
IR T [ A JoiT A S 42 o ke B G e 52 il D 55 ik — R R, H AT B DL SCRR

Bl 52 55 BT 2 AR FRORS P A4S ] O T A E A 84 P SGT P A A B SIS IE I 5 O 1B
Wi 22 AL A FR 4y SCHR I K N PR o 5 W 5 i 4 B i G R B SY . Herb, sk 25 (20100 BF
GER L N TR R IR B AR T T A i A AR BT . AR, 5K R P45 (20100 B RIS 32
PNAINER o T A AR B PR 5 P9 B4 A DG I B TR A ol 8 4% IO 1 5 I L O A B 5 P 4 o
B SOCPE T S B AR Z A OC R . TRENE (00O 3T T MR SRR TTEMCR,
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AR IR A B B A G R R B EE . T 40 B R G ERC201 D LA FE T A B
30 S A T A ) A I AR A DA P S 4 o it AR R, RS T P A T R A B S e (ELA
AR AR B A3k PRy 0 42 o) e g B HG AP R X v T 582 W0 5 TR ) 22 96 MR A0 . BRI RIS (2011)
KB, A AT B T B v T AR TR SR T A AT IR AR R 2 % P RS 4 ) ke e G SR
AR AR S R 22 R R (20100 5 58 1 N A 1 kB 08 00 55 i 4 A BB R Y 5
M) o AELAL AT AR PR PR 3 92 ) e I P o 15 2 A Tl Z B PR SR R

= BHRomERIRRED

AR ] 150 7 Az 1 5 At 2 5 8 X Bk, M R IR T 2 S o R L [ S Y 7 A R AR
(Scott,2006) . B AE BN HE S A H ) 32 55 R B AL T (8 ), AR Sy B8 AR T 3 1) — T o
i) B L HE , A 300 ) 4 B ) b LA AR L AR A B S TT RBAE A Wl e = o R B AL 1Y
LT 8 5 A i T B A A 09 B A (5 8 o DT 458 0 DA 7 ) 32 249 v 4R U Kk 25, F 2
AN — 5 A PN 4 ) B R AR AR B A B R Rk AR O

COSO(1992,2013) Bz & [ 4 sll P 42 il FEA KRS ) (C-SOXD 1A Ky o N FB 4 il i L K2
E 0 A R85 N N o A R o AN (= S NSRS B eI s L = S 1 O e il - L AR S R )
— REEZ ARG AT ER AT BESZ e Al 09 2 A 6 . B AN, 45 3% 20 47 78 B B B 45 ) 1
Jiti () ke = AR R RE AR O TR SR ERAT O S BUR R IKE i S I B R BT, L RS Z A
B HR P TG B B DU O il A B b 37 R AR R URL 0 R A B L A kT 5 5 R R AE
B2 I T R0 S B DA I S AH A, T O S R AT . 2 KURS DA A R SRR R 2 ] XURS:
8 1T M DL IE B DAL T 0 A5 XU, R L 4 SR T B v A K DL S B R . DR Ah L PO
W B T 28 A IO i TRV R ELAT TS0, Y N ) N M A A R R S LAKE 2 R P S A
A ST 5 S it AR OO A B ARG A sl LA AE PR B R PRAT B A R L OB B R e P
il HAh 22 R P PATROR , S 2 B AR T i . AR BV A A7 7 AR B ) R, PN 3 42 ol ke s )
FE 2% 0F 55 41 45 Ok 77 A= 5 ) o DR kg R 4 ok Bt B RT R S BOAN HL 3 U R M 1Y) BE B iR
(Doyle %%,2007a; Ashbaugh-Skaife %,2008) ,

] o RS 45 % A FH VA AL A A2 e 48 9% 3 Al 45 ) 8 P S s ol 0 A ke o 0 4 Sy v 3L 22 1
4 A0 42 1 ke o R 2 2 T A P S R B . v v L AT A B R N A o R b R e S
TG4 T 55 R L Al 5532 7 A R A i o ) A DG 1) PN 4 R 5 S T2 T i R
Al B R R S T B TR AR BB v A5 R A A AR TR IR A DG I PR TR R
T3V 2 B 1 T M T L 2 )2 TR SR R T AR TR YA 2 T 1 e A A A
B A 25 IV 55 4145 T T A4 R T R 3R Al 55 42 8 THT G RE T 34 (AR MR B L X T Y Bk
B e Ml AR A 80 SR TR o R N e 0 R P S o R R Dl o 2 S R e A A L IR 4 TR B
22 T PR s o i I A 7 T R T R R TR A L DR O 3 S S X LA A A0SR RO T A
WEBE . 8 ) [ B AEAE DL 7 2 SO 0 P S s ol 0 B P A o RT E  R R 1 H
H % 5 LS

R S R E R R ST I i SRR e, BT & T IE L TR AL B, R SR
JEE 7 v i o A DA 15 AR 2R Bl 2 A IR AT AS 25 A L o Al A B Fb R AR R A 2 L T B T L B
RO N R LG A NFL G A K. TEX RS % & R AT T AFFE iR B
22 TET PN 0 4 o Bl I 1) 2 ) A5 B T R DR Ok D PR B R T e 2 TN AR 2 B N A
T N HESE S e S S BRI £ 32 SCBIAIL s HH 7 b 3 88 N B 0 45 48 5 R R B AR nT RE O v
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O\T5 AR AT G 552 % R B » 5 O\ ok 5 I8 5 m e 9 I 2 Wb 55 3 8 1 7 7 T I TR 55 4T
A IR AR P A T R R 0 M DA M SR AT . I TR TR E AR T L A e 2T
2 T PR S 4 A Ak B . i B AT R S ) e 0T O 55 i A 4 G TS B B

25 Lo b AT L T b A S B Hh AR SO RO BB - 2 i TR B A0 A R A )
R R B 2 2 0 AR L A TR S B3O R 19 2 MR e R B 22 10 S L T LS o £ T 52 ) =
TR I BHLZ TRT A P A T ol B DI LR TR A S 4 T B T PN R b S B A 7 T 5
Wi 558 2 7 T 2 A SR 5Bl 5 ) 77 6 B 6 15 T i K

MM BRI

() BB &=

X Francis %5 (2005) 1 Ashbaugh-Skaife 45 (2008) YAF5Y , AT 3 LLF JLFD 7 153k
M A T AR (WCA _NOISE1 fl WCA _NOISE2) 48 4l 2 42 v it
T H AN AR s 25 B0 A R A R 1 3 4 iR i AR B Lk, W NI AB_ACC i AB
WCACC ,AB_ACC F& 4\l S 5% BT R 4 X . AB_WCACC 48 5% #5158 W8 A B3 1 4
XHE o 33X T8 FR(E B R, R B A% o i 22

T4, #1127 Ashbaugh-Skaife 5 (2008) [ 5, L DD #% £ (Dechow #l Dichev,
2002) R HAll, 7E45 T WCA _NOISE1 fl WCA _NOISE?2 W} % J& 7 2 Rl v Xt 4o Ml 2878
WL 9 AE S 0 (Ball 1 Shivakumar,2006) , BRI BN F .

WAC, =B,+8,CFO, ,+8,CFO,+B,CFO, , +B8,ABNRET,

+8,DABNRET, +B;DABNRET, X ABNRET, +¢ (D
Hop \WCA 8 (B AR 2% Wi 25 5 9 R -+ Jr 0 R sl — 28 15 sh B & W v 8D /71
BB, CFO N & B TG S B & i i i/ F 3 %87 L ABNRET J2 221 b 3 5 19 4F i 5
W25 .DABNRET N B & .2 ABNRET /NF 0 B BUE N 1. F M EE R 0, X Fhixk
BV B AN BEE A 748 RO G R A R AL 25 R ) TR S 3R B i R
XERRPE 5 S TR R R S — B0 . AT AL (D SR 17 B 4F 0 A7l B 2 87 (R A7
LI BN T 20 BIFEAS) , 55 Ball il Shivakumar(2006) Fil Ashbaugh-Skaife %5 (2008) (1) #f
F—LERATER B EH N TS EDA 5 A7 ABNRET Wll{E, WCA _
NOISE1 &8RN (D th /A Rl 5 AFFR 22 bR HE2E . MR Francis 55 (2005) B85, 405 — 4>
7 )R B 2 AR A R IR 4 B8 2 1) b v 22 UL 0N, TR FRATT 3 5 JE T WCA _NOISE2 fE
g B A MR 1) S A — RIS B WCA _ NOISE 2 Z 8051 (1) /A 6] T 5 4R 5% 22 248 %A 197
B,

HIK &% Ashbaugh-Skaife 55 (2008) B 5T . A 135 [E T 2 11 A58 M % i 11T B Y 3%
ERA R FH AT OLS 81U 14 5% 2548 R 2 W) oA 8 2 1 558 1 3 7 B 3 ik 1 ik — 25 315
Z RS S I (AB_ACC) BRI BRI T .

TotalAccruals, =a, +a,1/Asset, , +a, (AREV,—AAR,) +a,PPE, +a,ABNRET,

+a;DABNRET, +a;DABNRET, X ABNRET, +e¢ (2

HoA, TotalAccruals & (FMRIEL B W TG HEAIE — 2B G M a s /Wy 8%

7 Assets SZNELEEE L, AREV S CYIAE LA — FIE LA /) 8887, AAR 15

YR WSO 3 — B S O /340 W 7 PPE S g W = vl W . ST

BEARL (1D 2B, FRATT X AR AL (2) HE AT 38 4 4347 b 913 43 B O B3 A7l o9 080 450/ F 20 1 Ff
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A CELR [NE B AT s 2l 2 /D 5 AN ABNRET SNIAE .

FATHEALRY (2) v 1 5% 224 Ry 28 B R TR 55 i, R 5 2 % Kothari 4 (2005) Y B
58 At 20l B VT P8 24 5 B S8 B (AB_ACC) . BRI R ATR A 5 B ROA %
AT A 4R 10 A, 35 A 4 b BT A 2 R R i 8. AB_ACC 45 F R IR 3L 1)
SH LT 5 TR A b A U S T A B 25 A ) 4 X (B 5 Ashbaugh-Skaife 45 (2008) [
WF 5T — B0, ATTIBR T A W5 5 B T I 47 55 F h 4 B0 AR AR AR

738, 2% Ashbaugh-Skaife 5 (2008) B 5T, F AT 1 1 2 A2 Pk X i 1H 350 5 A o
FERZ W, R OLS TR ) 5% 254 R 2 w) A U8 B 1 5 8 8 52 W AR o 1 7 DL 6 ik b ik — 2B 31
B 2R S 1S W B s AR (AB_WCACC) , B AGHS FE T

WCA, =a,+a11/Asset,  +a, (AREV,—AAR,) +a,PPE,

+a,ABNRET, +a; DABNRET, +a; DABNRET, X ABNRET, +¢ 3

S AG TR R (1) AR Y (2) 2B, FRAT TR A5 Y (3) 1 A7 38 4 40 A7l 18] 5 40 B (O B A7l 7Y
LI E N F 20 BFEAS) , B3R [T B A AN AT W E DA 5 AN i) ABNRET WUl{A
FRATIEAL Y (3) v (4 R 25V N A R R PR Y e 18 B AR N I AR S 2% Kothari %5 (2005)
HIIESE Al 1128 0lk S DT e R B 5 1 S0 s BEAR N T (AB_WCACC) . HJ5 ik 5461 AB
ACC )5 k—3,AB_WCACC % F RN 58 E 18 WA N 5 [ — Ik 457 VT Bl 241 ok
B W E IS A N T AL ECE B A B [FRE IR AT BB 1 S E IS BEAS W T I 4R A T
N7 0 LI A A

() P s il 50 g B L o Ay 1 2

FATFEZEN F T2 w96 B UG B0 i A i R o) A AR G T ) P R T Gk
B R . A, FRATTE % i T i MR AR A BT R L B S5 IR R R . TR
T COSO2013) HEZR FNFE B PN B2 il F AR ), 2% PCAOB # 1H#fE N (2007) F138 [ W
B F BT B N BB AR T T8 51 ) o 28 PN A 1 Y R B ER, FEAE AR Y P R A A ke s 4L
Pt AT T2 . S5 E B AU G A5 DA BILAG B2 3l 48 9% 5 IR 55 28 ) 56 P 3 4 ol Sk 4 1%
5 (2004)  FATT i — 25 0L U5 o PG B 1) P 0 4 ) EE R i o 4 1 5 ) 43 Dy i B2 TE A N
T s i BT g AN 2 U2 T G PR BR3P T A PR 4 B AR BB B R i 4 1 3R
BE A 55 1z 8 S5 AR AP 4 1 0] R DG 1 1A S 4 ) Bk B 5 25 3 2 1D 9 P 4R T B K B
S48 5 E S TR R B P A5 B K AR R I T A G B PN R A e . P R R
T P14 PN 42 T BB E 4 T2 B s VB R Rl A 1) B E 7 4 A2 A A LN D A ON BB
i A T I R KRS, (R A R 2 2838 )0 L Ji R A ALl i FHL G HR J7 28 B s AL 4 1
B R ORT 3 AT R A 9 & 0 I AE AR B B L 9% 4 Bl EAR o5 FH L i R e Il | PR A B R R A
A5 7] R RN P9 B T IURE A A B B 5 23 T2 T 0% P A T R R A A I S5 4R A R R AT
FE B 4 7% i F AT A A B ARAR AR L .

SEF UL B RO FRATTIEE T AT =l N 0 45 il e B 8 B - — 2 ANAE 7 3R B2 1T PN B
i il R ER A FEFR ICW _Com _Level ; — A i A AFAE 23 112 18 PN #8285 K 6k (4 1) 48
br ICW _Acc_Level 5 = J2 ffif 1 [7) N 77 76 34 32 00 A0 253 J2 10 P 380 45 ) 58 K Bk B4 10 48 AR
Both_Com_Acc, B EZEEXSWE 1,
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x1 TERHEEX
ICW_Dum 0N F AR N AT ) e RGP B A 3 v BT SR AT ey — LB B TR 1 75 BB ©
ICW _Com _Level | 2§75 R XA TR 2 T A AT 4% ) 55 i [ B IRC(E O 1, 75 I IR S 0
ICW _Acc_Level | 2475 FAXAFTE 2 V1 )2 T A A1 42 ) o DR aph 3 B I S 1, 45 U IR S O
Both_Com _Acc | 245 w] [8] A7 72 3 B0 101 A 23 31 J2 17 DA 37 42 ol 35 DR sl B g IR 1, A U 0

I1f_Owversea HO A AR AN B 55 A A 1, & WHUE S 0
Segments UNEIRZE- 5 gt IR

Cycle 25 wE L JE A B 2R % 5L

If_Acq N BT = AR R AR I Bl EE A R 1L R WIRE R 0
STD_CFO N T T = AR 227 20 B 4 AL e v AR R R LA P o 22
STD_Sales N BT AR B O A7 B B A b o 22

Finance Fi 0N AV TE A R — 4 N e AR 1 R sBE IR 1, 75 U BB A O
Loss Aoy B AR R AR TR 1L A IR 0

Z AR Altman(1968) 75 H (9 Z-Score M ¥ 10 5 43 4F ¥ B

1f_Four_Big
Ctrler
First_Shrhld
Crosslisting
BM

Growth

Size

2 FVEE Y 2 I o 5 BT O D0 R BE S 1, S EUE N 0
23 ) SEBR AN A A AR 1L IR 0
A4 — KB AR A5 B L il

o ) R A T A BT UE S 1L 15 BIRUE A 0

A A RBaE S WA

B AR A 5 L 20 B T = A P 4 1 0 R

EAR TR B F AR B

\

R

(EE% 7 B = T A L
AT Ml 400 A7 Ml HIF W 2 19 43 20 o B0l 43 ISR o 3 ol Ak 52 80 43 S /N2 80 L A AT Ml LA
K WHE) A 20 ATl K 180748
Year AP B M AU AR e A A [ A5 473 2 W 28 9 TR 3 1 R
(=) PB4 5t o S o A 5 2 % o i
TE N B 4 ) B 5 95 B 5 8 4 B S A8 AR DS FRATTHT DA T AR AR 2 45 Py 448 o] ke g S H:
P T X £ M 28 4% T 2 ) R T
Earnings Quality =b,+b,ICW_Dum -+ 2 h ,Controls, + 2k Industry, + 2, Year, + £

Inventory

Industry

(4)
Earnings Quality =d,+d,ICW _Com Level +d,;ICW _Acc Level +d;Both Com _ Acc
+ 2 h,Controls;, + 2k Industry, + 27, Year, +& (5)

Hrh, Earnings _Quality 843 i 18 b5 . 05 WCA _NOISE1.WCA NOISE2.AB _
ACC F1AB_WCACC MAMRIRAS 5 ICW _Dum Ry N B4 il S B 48 b , A8 6 28 w6 & & A7 1
HRHNETEFRIEE . ICW _Com _Level ICW_Acc_Level 1 Both _Com _Acc 53323 FAL
AEFE G B2 THT ) PN 4 ) FE R B B AN AE 23 2 10 A P 4 o =K B i A TR R A AR T 2
P S 1 PN 4 ) R R 3 e AR () AT ARG 30 PN S 4 ) R O B R A 5 T 2 I A
A2 W AT 3 — 2050 3ok AU (5) 25 B AN ] P Joit P 7 42 o ok B A0 52 el Pl T DAL 6 4 7™ A kPR
il A 1E . AR A Tobit [al JH SR Afi T H A (4) A AL (5) (20 Greene, 1990) ,

Controls N H 28 5, AR 95 & A HH R W 58 (Dechow A1 Dichev, 2002; Doyle 5%, 2007a;
Ashbaugh-Skaife %% ,2008; 5K J&. - 55, 2010) , FAT#E ] T — R 5 A 5 B4 i A X1 A2
RN ORIV S AN . RN AN i il | AN T B L Sy Tl TP G = RV N
PR MHE LS IE 1,

o 76 o



FHEM EIEW: APRERESEREDTZMM SRS

V) AR 328 BBURI 50308 A U

ARSCHI WA B SEREAS GLFE 2007 4FH 2008 AR P IR T b A BT A T 28w, Pl 4 1l doke
B R0t 32 B0 a4 AR R B 152 2007 4F A 2008 4R [T 23w IR L U )7 59 R i 5 A A A
At B A 38 ik ALRCHE | E A s S AR AR A I R UL B R F Wind A E %8 %2 CSMAR
B e, FEAB IV 55 K 0 1 [ 28 % CSMAR $di e .

LIRS RK ST

(—) f R P SE it

R 2ME T EEMR AR MRS TSR . W Panel A W] W, ICW_Dum . ICW_Com _
Level . ICW _Acc_Level Fl Both_Com_Acc WIFME 554 0.54.,0.25.,0.15 Fl 0.14, & B 7E W 52 1
A 5 5406 B REA S VA TEAS [ 14 T3 118 1A 30 44 o) 0 R dle o  JHG b AN A 7 3 L2 T 1A 4
BB FIAREA (5 25 %0 AUAATE 2T )2 T P 3 42 ) E BB O RE A 7 15 00 | [) I 47 78 P 8 42 J5 ke
BEARIREAS & 1400, WK Panel B A2T] UL, LA_EJUAS Y42 1 dk e R G4 Jo 1 A B2 5 1 AR I
QLA i WCA_NOISE1 .WCA_NOISE2 . AB_WCACC \AB_ACC ¥J .3 1F M 5%, R 7E
N TP T PA) 8 42 ) R DA R B 1 2 ) X T REAT R R A R L S LT

F2 FTETEHHERMEST
Panel A HJ{E ALK bR E 22 | S5/ ME B iR K AH

LIy A & ¥E L% P 1 22 I /ME AR AE
WCA_NOISE1 1899 0.04 0.03 0.03 0.00 0.26
WCA_NOISE?2 1 899 0.04 0.03 0.02 0.00 0.28
AB_WCACC 2 080 0.06 0.04 0.07 0.00 0.56
AB_ACC 2 090 0.07 0.05 0.08 0.00 0.69
ICW_Dum 2 257 0.54 1.00 0.5 0.00 1.00
ICW _Com _Level 2 257 0.25 0 0.43 0 1
ICW_Acc_Level 2 257 0.15 0 0.36 0 1
Both_Com _Acc 2 257 0.14 0 0.35 0 1
Panel B : £# 4 5 ) Pearson 3¢ Z HUHE FF

A2 a4k 1 2 3 4 5 6 7 8
1.WCA_NOISE1 1
2.WCA_NOISE?2 0.86""" 1
3.AB_WCACC 0.26""" | 0.257"" 1
4. AB_ACC 0.2477" | 0.247"" | 0.90""" 1
5.1CW_Dum 0.11°"" | 0.09""" | 0.10""" | 0.08""" 1
6.ICW_ Com_Level 0.06"" 0.04" 0.06"" 0.06"" 0.53""" 1
7.1CW _Acc_Level 0.10°"" | 0.10°"" | 0.11°"" | 0.08""" | 0.39""" |—0.25""" 1
8.Both _Com _Acc 0.15*"" (0.12"" | 0.14""" | 0.12""" | 0.37""" |—0.23"""|—0.17""" 1

T LR AR BIFR 1% 5% R 10% G R g, T RN,

GOF SIS ERE S

# 3 M MR AE A ICW _Dum B XA A (4) 32 ] Tobit [9] 15 1M £5 14 22 I 9] 15 45 5
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How Does the Heterogeneity of Internal Control
Weaknesses Affect Financial Reports?
Evidence in Chinese Context

LI Wan-fu', LIN Bin*, LIU Chun-li*

(1.School of Economics and Management s Fuzhou University , Fuzhou 350108, China ;
2.School of Business s Sun Yat-sen University s Guangzhou 510275, China)

Abstract: The internal control framework updated in COSO (2013) extends its repor-
ting objectives, attaches more attention to governance issues, and places emphasis on the
importance of internal control at governance level. In Chinese context, this paper discusses
the effects of internal control weaknesses (ICW) with different properties on financial re-
ports based on earnings quality. It shows that material ICW leads to bigger earnings noises
and more abnormal accruals, mainly owing to ICW at governance level; the role of ICW at
accounting level is relatively weak and the negative effect is the strongest when ICW at ac-
counting and governance levels coexist. These findings support the idea in new COSQO in-
ternal control framework about focusing more on governance level, implying that the ef-
fectiveness of internal control at governance level is prerequisite for the effectiveness of in-
ternal control of financial reports.

Key words: internal control weakness; accounting level; governance level; earnings

quality (RHERE 2 W)

.« 82



