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2006 1.5 101.2 103.0 100.4 98.4 104.6
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il (LR) (AIC 15 B HEMI R SC W45 3 it Eviews 6 PEAT LAE H X TS [7] o I, A5 744
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The Impact of Inflation on Industrial Structure
Upgrading in China

GUO Ning

(School of Economics, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: The acceleration of industrial structure upgrading is an urgent requirement for
the maintenance of quick and stable economic development in China. However, in order to
respond to the world financial crisis, China will confront inflation in a quite long time, so the
study of the effect of inflation on industrial structure upgrading and the pursuit of industrial
structure upgrading strategy in an inflation environment in China are of great importance. In
the long run, inflation increases the proportion of the primary industry, reduces the propor-
tion of the tertiary industry, and has almost neutral impact on the secondary industry. With
economic development in China, the proportion of the primary industry is declining, the pro-
portion of the tertiary industry is rising, and the proportion of the secondary industry re-
mains stable. so inflation hinders the upgrading processes of the primary and tertiary indus-
tries. The different responses of the industries to inflation lie in different industrial short
-term supply elasticity, contract duration and financial constraints. To reduce the impact of
inflation on industrial structure upgrading, China needs to perfect agricultural products re-
serve system and promote agricultural scale operation as for the primary industry and accel-
erate marketization process and establish unified market for urban and rural construction
land as for the tertiary industry. besides the efforts to strengthen anti-inflation.

Key words: inflation; industrial structure upgrading; industry share
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