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Spatial Agglomeration and Urban Network of
Venture Capital Investment in China

WANG Ming-feng, WEI Ye-hua, QIU Juan

(Center for Modern Chinese City Studies, East China Normal University s Shanghai 200062, China)

Abstract: In the information era of globalization, the mobility of production factors
greatly enhances, and especially capital flow significantly accelerates. Across-space invest-
ment activities become an important driving force for the promotion of urban and regional de-
velopment, and also play a key role in shaping the relationship between cities. In-depth anal-
ysis of spatial behavior of venture capital will help us to better reveal the operation rules of
new emerging industries, and thus understand the spatial organization characteristics of cit-
ies and regions in the network era. Based on a database of venture capital events, this paper
explores the distribution pattern of venture capital investment in Chinese cities. Further-
more, it analyzes the spatial organization of venture capital city networks by methods like
network centrality and agglutination sub-group. The results show that the supply and de-
mand of venture capital industry in China are featured by significant spatial agglomeration
and there is an investment city network taking Beijing and Shanghai as core nodes. Globaliza-
tion, marketization, spatial proximity effect and government guidance are the major forces in
shaping the emerging network.

Key words: venture capital; spatial agglomeration; urban network; globalization
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