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Rare Earth Reserves of Downstream Importing
Countries and Rare Earth Export Policy in China

HE Huan-lang

(School of International Business s Shanghai University of International

Business and Economics, Shanghai 201620, China)

Abstract: By the construction of a game theory model under the framework of vertical
related markets, this paper studies the outcomes of the implementation of rare earth export
policy in China when the downstream developed countries have rare earth reserves. It comes
to the results as follows: firstly, in upstream rare earth market with quantity competition,
rare earth reserves in developed countries will affect the outcomes of the implementation of
export tariff in China, and with the increase in the intervention of developed countries, tax
burdens passed on to developed countries constantly reduce; secondly, in upstream rare
earth market with quantity competition, the developed countries will bear the most part of
the increase in rare earth prices caused by the tariff under the conditions of low rare earth in-
dustrial concentration rate in China or high downstream industrial concentration rate in de-
veloped countries; thirdly, in upstream rare earth market with price competition, the devel-
oped countries will bear the increase in rare earth prices resulting from the collection of tariff
in China despite upstream or downstream market structure. It suggests that China should
continue to implement export tariff policy; in addition, China should also construct rare
earth strategic reserve system at government and industry levels and actively compete for
pricing in international rare earth market.

Key words: vertical related market; rare earth reserve; rare earth export policy
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