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Empirical Study of the Relationship between
Industrial Structure Change and Housing Prices:
Evidence from the Chinese Mainland

LIU Jia-yi"?*,TAO Ting-fang®,XIA Xin®

(1. School of Management , Hunan University of Technology ., Xiangtan 411201,
China ;2.School of International Business Administration » Shanghai University of

Finance and Economics, Shanghai 200433, China)

Abstract: Based on the effects and inherent mechanism of industrial structure change in
the process of changes in housing prices, this paper uses the panel data of 30 provinces in the
Chinese mainland from 2002 to 2011 to empirically analyze the effects of industrial structure
change on changes in housing prices by the construction of theoretical measurement of ra-
tionalization and upgrading of industrial structure. It comes to the results as follows: firstly,
the rationalization of industrial structure has significantly positive effect on housing prices.,
and the upgrading of industrial structure also obviously pushes up housing prices; secondly,
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during the sample period, industrial structure change makes a 13.45% contribution to the in-
crease in national housing prices; thirdly, the effects of rationalization and upgrading of in-
dustrial structure on housing prices differ widely in regions, and the effects are in descending
order in eastern, central and western China; fourthly, bank credit and land prices push up
housing prices, and the adjustment to interest rates makes a basic failure on the control of
housing prices, while the effects of population scale and income per capita vary with regions
and time,
Key words: industrial structure change; housing price; SYS-GMM
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The Heterogeneity of Sector Investment and Multiple
Equilibrium of Economic Growth in China: A Theoretical
Explanation Framework of the Cause of
“Middle-income Trap” in China

ZHAN Ming-hua', WANG Xiao-jun',SHI Jin-chuan’

(1.School of Economics and Management » Zhejiang Science and
Technology University , Hangzhou 310018, China ;
2.School of Economics, Zhejiang University , Hangzhou 310027, China)

Abstract: Different from previous research, this paper assumes that the problem of
middle-income trap can be regarded as a special multiple-equilibrium phenomenon in the
process of economic growth in developing countries, so it can introduce the problem of mid-
dle-income trap into a standard growth theory framework. After the introduction of the inter
-sector investment heterogeneity into Ramsey-Cass-Koopmans dynamic general equilibrium
model, it first theoretically puts forward a proposition that the changes in the ratio of indi-
vidual and private investment affect the economic stability equilibrium point and higher ratio
of individual and private investment results in higher stability equilibrium point. Then based
on the consideration of the link of theoretical and econometric models and the effectiveness of
parameter estimation and statistical inference of the econometric model, it uses both VAR
and SVAR impulse response analysis to empirically test the proposition. It gives great signif-
icance that it makes a link between current research conclusions and traditional mainstream
growth theory to provide a solid microeconomic foundation for these conclusions.

Key words: investment heterogeneity; multiple equilibrium; middle-income trap
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