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Local Environmental Supervision and Total Factor
Productivity Growth in China:Empirical Analysis Based on Real
Efficiency of Local Legislation and Administration Regulations

LI Shu'?, WENG Wei-guo'"*

(1.School of Economics, Southwest University of Political Science and Law , Chongqging 401120, China ;
2. Research Center of Institutional Economics, Southwest

Uniwversity of Political Science and Law, Chongqing 401120, China)

Abstract: Using the provincial data in China from 1994 to 2004, this paper quantitatively assesses
the impact of local environmental supervision on total factor productivity (TFP) growth. It arrives at
the conclusion that local environmental regulations significantly improve the growth speed of economic
TFP in China, but the local environmental law has no significant effect on TFP growth. It implies that,
strict implementation of environmental supervision can provide a double-win result, namely the im-
provement of environmental quality and TFP growth in China,and the real effect of local-government-
oriented environmental administrative regulations is superior to the one of local environmental law.
Therefore, with the perfection of written local environmental legislation, China may place emphasis on
the reconstruction of government organization structure and incentive mechanisms to improve the real
enforcement efficiency of written law.

Key words:local environmental legislation; local environmental law; local environmental regula-

tion; total factor productivity (HERE #F M)
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