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Empirical Study of the Effect of Intergovernmental Transfer
Payments on Fiscal Expenditure Behavior of National
Poverty-stricken Counties: A Study Based on 241
National Poverty-stricken Counties

LI Dan,LIU Xiao-chuan

(School of Public Economics and Administration , Shanghai University
of Finance and Economics,Shanghai 200433 ,China)

Abstract : Based on the national poverty-stricken counties,this paper analyzes the effect of interg-
overnmental transfer payments on changes in financial expenditure behavior of this special subject. By
establishing a dynamic panel regression model,it employs systematic GMM method to make a study of
the effects of net transfer payments and all kinds of transfer payments on the fiscal expenditure struc-
tures of national poverty-stricken counties,and also the impact of the increments of transfer payments
on fiscal expenditure behavior of local governments. It comes to the conclusions as follows: firstly, the
overall analysis shows that local governments prefer to use transfer payments in education expenditure
as a main assessment of superiors and administrative expenses for the sake of their own interests, but
seldom in basic construction expenditure more conducive to economic development and social security
expenditure drawing close attention from citizens; secondly, the increment analysis indicates that local
governments can dispose the increments of transfer payments and do not prefer certain kind of fiscal
expenditure under existing distribution pattern of fiscal expenditure. It states that the national poverty
-stricken counties are still very poor,and fiscal expenditure can only maintain the basic operation;and it
also shows that the national poverty-stricken counties may give up development to keep the title of pov-
erty-stricken counties. Fiscal transfer payments are used to maintain their own interests spending and
coordinate the interest relationship among all parties.

Key words: fiscal transfer payment; fiscal expenditure behavior; fiscal expenditure structure
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