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Official Tenure and Local SOE Donations:
Do Officials Pursue “Charity”?

Cao Chunfang,Fu Chao

(School of Accounting s Southwestern University of Finance and Economics sChengdu 611130,China)

Abstract: Using a sample of local state-owned listed companies in A-share market
from 2003 to 2011, this paper examines the impact of official tenure on local SOE donations
and analyzes the differences of this influence in formal and informal institutions.It comes to
the results as follows: firstly,in order to meet the government performance examination,
officials will pursue social charity as a means of “image project”,namely local SOE dona-
tions have an inverted U-shape tendency with the increase in official tenure; secondly, more
perfect formal institutions (measured by marketization, the development of intermediary
organizations and legal environment) and more growing informal institutions (measured by
religious atmosphere) result in weaker effect of official tenure on local SOE donations;
thirdly, the effect of official tenure on local SOE donations differs significantly before the
proposal of harmonious society and varies with GDP performance,official origins and polit-
ical levels of firms.This paper discusses local SOE donations from a perspective of official
tenuresand extends & enriches relevant study on officials’ championship promotion and
the grabbing hand from governments.

Key words: official tenure; corporate donation; formal institution; informal institu-
tion (wHE%H & 1)

(B35 41 7O

multidimensional poverty is stronger than poverty reduction from a perspective of single in-
come indicator; secondly, the urban-rural multidimensional poverty has a certain conver-
gence tendency,and the contribution of rural areas to poverty slightly declines from 2000 to
2011; thirdly,at the early stage the ultra-poverty proportion exceeds 60% , but it drops to
less than 30% at the late stage.

Key words: multidimensional poverty; dynamic change; ultra-poverty
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