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F(3) 32 43l %k 2 (O ) FEATAE TR ZE 2R . A, ATIE h A 2B B variety M quality
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I R B 53 2 Fp o (L) FEAE Il A S5 RAT L A2 23 BIIA T A AL HE variery (B11(4)) M qual-
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BB (5 treatment X post WAL TT 2R BUE BT B KR RS R B X R < O 57 3R
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The Productivity Effect of Trade Liberalization of
Intermediate Inputs: Empirical Study under the
Background of China’s Entry into WTO

Mao Qilin',Xu Jiayun®

(1. Institute of International Economics » Nankai University , Tianjin 300071 ,China ;

2. Department of International Economics and Trade s Nankai University , Tianjin 300071, China)

Abstract: Under the background of China’s entry into WTO, this paper studies the
productivity effect of trade liberalization of intermediate inputs in a framework of natural
experiment.Based on the merged sample of industry firms and customs trade from 2000 to
2007 and difference-in-difference estimation,it indicates that trade liberalization of interme-
diate inputs significantly improves firm productivity, which is robust in the conditions of
changes in measurement of core indicators,different model setting and econometric meth-
ods.Further test of effect mechanisms shows that the expansion of import types and the
improvement of the quality of imports are two ways to the promotion role of trade liberal-
ization of intermediate inputs in firm productivity and the channel concerning the quality of
imports is more important.Finally,it empirically tests the relationship between trade liber-
alization of intermediate inputs,resources reallocation and the growth of industry produc-
tivity,and shows that the resources reallocation effect is the key route to the promotion
role of trade liberalization of intermediate inputs in industry productivity.

Key words: trade liberalization of intermediate inputs; firm productivity; difference-

in-difference
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