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Speed versus Quality : Why Regional Dispersion
Tendency of Development Zone Policy is not Sustainable?

Xiang Kuanhu',Lu Ming'"*

(1.Antai College of Economics and Management ,Shanghai Jiao Tong University ,
Shanghai 200252 ,China ;2.School of Economics s Fudan University ,Shanghai 200433 ,China)

Abstract: As a carrier of national policy that promotes local economic development,
the geographical coverage of development zone policy reflects the change in regional devel-
opment strategy from the priority of Eastern China to regional balance.This paper points
out that,the geographically dispersed distribution of development zones does not definitely
result in regional balance of economic development,and will do harm sustainable economy.
It shows that, the development zones in inland areas are not inferior to their coastal coun-
terparts as for the improvement of corporate profitability in deed,leading to the increase in
investment scales in Central China and Western China owing to the policy giving priority to
Central China and Western China.But the role of development zone policy in firm produc-
tion efficiency varies with regions.In the coastal area,development zones improve firm effi-
ciency,but in the inland area,development zones have a negative effect on firm efficiency.
At the same time,regional balance of development zone policy is also accompanied by the
soaring debt risk of underdeveloped areas, meaning that regional balance of development
zone policy harms not only overall efficiency, but also the sustainability of economic growth
in less developed regions and the whole country.Therefore, the regional dispersion tendency
of development zone policy is not a sustainable way to promote regional balance.

Key words: regional balance; return to capital; capital productivity
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